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Automation 
doesn't have to 
obsolete your 
new quarters 














Automation can bring unsuspected headaches. Many bankers have 
discovered their buildings are unsuitable for automated operations 
... even relatively new quarters, if their designers failed to plan 
ahead. Result: Delay, inefficiency, added costs, inability to 
capitalize on automation’s promise. 


Bank Building’s specialized planners know how to provide for 
both current and future automation right in your basic plan, when 
it is most economical. Provision for heavier future loads is built 
into your structural design. Advance planning for bigger electrical 
demands produces maximum flexibility. Provision is made to 
handle the extra heat output of busy machines. 

When your quarters are planned by Bank Building’s experts, 
you'll be ready to convert to automation, when the time comes, 
with a minimum of cost, a maximum of efficiency. 


Fank Building Corporation 
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Viewing the “Queen City of the 
West” from the observation tow- 
er of the First National Bank 
Building, the highest in Denver, 
are a regal pair of beauties. Left 
is Shirley White and right is 
Margaret Ann Clark. They work 
for Pittsburgh Plate Glass Com- 


pany in Denver. 
—PPG People Photo 
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1960 IBA Convention Opens 
In Queen City’ of the West 


Denver, the “Queen City of the 
West’, becomes the center of inter- 
est as independent bankers from 42 
states and the District of Columbia 
meet for the 26th annual convention 
of the Independent Bankers Asso- 
ciation, 

Convention headquarters for the 
May 22-26 meet are the Denver Hil- 
ton Hotel, a 22 story, $264 mil- 
lion structure opened only April 10. 

With advance registrations well 
ahead of last years’ the 1960 con- 
vention is expected to be one of the 
largest in recent years, if not the 
largest. 

The five-day convention is a de- 
parture from the past when three-day 
conventions were the rule, The num- 
ber of sessions is the same, however, 


with the two extra days to be given 
over to tours of the scenic area, 

Kight speakers will address the 
convention, They are: 

Robert S. Allen, Washington 
newspaper columnist; Roswell 
Garst, Coon Rapids, lowa farmer 
and seed corn producer; Dr. Walter 
W. Heller, chairman of the depart- 
ment of economics at the University 
of Minnesota’s School of Business 
Administration; G. Harold King, 
Jr.. governor of the Federal Reserve 
Board; 

Thomas G. Lanphier, Jr., guided 
missile expert; Arthur T. Roth, 
president of the Franklin Square 
Bank of Franklin Square, Long Is- 
land; Carl Taylor, president of the 
Waukesha (Wisconsin) State Bank 


and immediate past president of the 
Wisconsin division of the IBA; and 
Dr. Paul Dudley White, Boston 
heart specialist. 

The annual “state of the union” 
message will be given by 0. K. 
Johnson, IBA president of the White- 
fish Bay (Wisconsin) State Bank. 

“Where To, Independent Bank- 
ing?” will be his topic at the con- 
vention’s opening session on Mon- 
day, May 23. 

Early convention registrants are 
expected to begin coming in Satur- 
day, May 21, 

Sunday, May 22, is to be devoted 
to registration and to meetings of 
the executive council and the resolu- 
tions, legislative, savings and loan 


THE DENVER HILTON, opened only April 10, is the headquarters for the 1960 IBA 
convention, The $26.5 million hotel is one of the newest and most luxurious in America. 
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0. D. HANSEN 
Ist V.P. 


0. K. JOHNSON 
President 


and bank study committees. 

A social hour and dinner dance 
will be held that evening in the 
hotel. 

General convention sessions begin 
Monday, with special men’s and 
women’s luncheons at noon. Mrs. 
Louise Mullins will give a dramatic 
reading at the women’s luncheon, at 
which special prizes will be awarded. 

Tours by alternate groups to 
Estes Park and Central City, a his- 
toric ghost town now rejuvenated 
into a cultural center, will leave 
Denver at 9 a. m. Tuesday. Similar 
tours close out the convention Thurs- 
day. 

A social hour and buffet will be 
held at the Cherry Hills Country 
Club, site of the 1960 National 
Open Golf Tournament, on Tuesday 
evening. 

A breakfast for alumni and 1960 
registrants of the Harvard Seminar 
for Senior Bank Officers will be 
given Wednesday morning, preced- 
ing the last sessions of the con- 
vention. 

Carl Taylor will speak on “Ameri- 
ca’s Future”, at the annual banquet 
Wednesday evening. 

Three Minnesota bankers — the 
surviving founders of the association 
—will be honored at the banquet. 
They are Ben DuBois, IBA secretary 
and president of the First State 
Bank of Sauk Centre; N. H. Tallak- 
son, chairman of the board of the 
Bank of Willmar; and Edward S. 
Olson, president of the First Nation- 
al Bank of Starbuck. Past presidents 
of the IBA will also be honored. 

The IBA was founded with 28 
members in 1930. Now, as it cele- 
brates its 30th anniversary, it has 
nearly 5,800 members. 

Twenty-seven exhibitors will have 
48 booths at the convention, showing 
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A. W. HORSE 
Treasurer 


“REED ALBIC 
2nd V.P. 


merchandise of special interest to 
bankers. The exhibitors will also 
award a number of prizes during the 
convention. 

The American Express Company 
will give an attendance prize of a 
trip to Burmuda for two, plus $250 
in travelers checks. 

A post-convention tour of Las 
Vegas, the Hoover Dam, Los An- 
geles and San Francisco conducted 
by American Express will leave Den- 
ver Friday, May 27. The tour ends 
in San Francisco June 2. Further 
tours to Hawaii by sea or air can also 
be arranged by American Express. 

Here’s the complete convention 


program: 








SATURDAY, MAY 21 


4:00 p.m. to 9:00 pm—RECISTRA- 


TION. 


SUNDAY, MAY 22 


9:00 a.m. to 5:00 p.m.— REGISTRATION. 

9:3 am-—-EXECUTIVE COUNCIL 
MEETS im Denver Room. COM- 
MITTEE MEETINGS: Legislative 
in Room 502, Resolutions in Room 
508. Bank Study in Room 504, and 
Savings and Loan im Room 501. 

12:00 noonm—-LUNCHEON for Executive 
Council and Committees in Silver 
Room. 

1:30 pm.—EXECUTIVE COUNCIL and 
committees resume meetings. 

2:30 pm.—COMMITTEE CHAIRMEN 
REPORT to Executive Council. 

5:00 pm—NOMINATING COMMIT- 
TEE meets in President's Swite. 








ROBERT 8S. ALLEN ROSWELL CARST 





DR. WALTER W. 
HELLER 








THOMAS CG. 
LANPHIER, JR. 


CARL TAYLO® 


Da. PAUL 
DEDLEY WHITE 
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Directors 








BRADFORD BRETT 
Missouri 


A. T. DONHOWE 


6:00 


7:00 


9:30 


9:35 


9:40 


9:45 


9:50 


9:55 


R. L. ADAMS 
Alabama 








S. E. BABINGTON 
Mississippi 


D. E. BRUMBAUGH 
Pennsylvania 





W. R. DUBOIS 
Wyoming 


lowa 


pm—CONVENTION SOCIAL 
HOUR in Ballroom Assembly Rooms 
1 and 2. 

p.m.—DINNER-DANCE, followed by 
entertainment in Grand and Junior 
Ballrooms. 


MONDAY, MAY 23 


a.m.—CONVENTION BREAKFAST 
in Grand Ballroom. Central Bank 
& Trust Company of Denver is host. 
am—FIRST CONVENTION 
SESSION, call to order by O. K. 
Johnson, IBA president. 

a.m.—ADVANCE OF COLORS by 


Lowry Air Force Base Color Guard. 


a.m.—INVOCATION by Msgr. John 
R. Mulroy, Holy Ghost Church, 
Denver. 


a.m.—ADDRESS OF WELCOME by 
Frank Southworth, Denver manager 
of revenue, member of the mayor’s 
cabinet. 

a.m.—ADDRESS OF WELCOME 
by John C. Ellis, IBA director for 
Colorado and president of the Mof- 
fat County State Bank of Craig. 
am.—“WHERE TO, INDEPEND- 
ENT BANKING?”, an address by 
O. K. Johnson, IBA president. 
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E. E. BAILEY 
West Virginia 


W. J. BRYAN 
Tennessee 





E. J. BANNON 
Indiana 





D. FAY CASE 
Minnesota 


W. E. ELLIS 


JOHN C. ELLIS 
Colorado Florida 
10:55 am.—“BANKING IN THE SixX- 


11:30 


11:45 
12:30 


2:00 


3:00 


TIES”, an address by Governor G. 
Harold King, Jr., Federal Reserve 
Board, Washington, D.C. 
am.—DRAWING for exhibitor 
prizes. 

a.m.—ADJOURNMENT. 
p.m.—MEN’S LUNCHEON in Grand 
Ballroom, recognition of directors 
for their efforts in state membership 
drives and committee reports; WO- 
MEN’S LUNCHEON in Junior Ball- 
room with Mrs. O. K. Johnson pre- 
siding. Mrs. Louise Mullins will 


present the play, “Roar Like a 
Dove.” 
p.m.—SECOND CONVENTION 


SESSION, call to order by O. D. 
Hansen, IBA first vice president and 
president of The Bank of Union 
County, Elk Point, South Dakota. 
pm—‘THE AGRICULTURAL 
PROSPECTS BEFORE US IN THE 
SIXTIES”, an address by Roswell 
Garst, seed corn producer, Coon 
Rapids, Iowa. 

p.m.—“NEW YORK’S BANKING 
DILEMMA”, an address by Arthur 
T. Roth, president of the Franklin 











%s 


Cc. R. BELL 


MARSHALL 
BARNES Alabama 
Kentucky 






Ae 


4:00 


SR 


8:30 


9:00 


4:00 


5:15 


6:00 


R. J. CASTILLE 
Louisiana 





Ss. M. DIMICK 
Vermont 








FRANK S. 


Ww. EMCH 
Ohio FLOWERS 


New Jersey 


Square National Bank of Franklin 
Square, Long Island. 
p.m.—LEGISLATIVE COMMITTEE 
REPORT by Chairman R. L. Mul- 
lins, president of The Wolfe City 
National Bank of Wolfe City, Texas. 
p.m.—DRAWING for exhibitor 
prizes. 

p.m.—_ADJOURNMENT. 
pm—GOVERNMENT FISCAL 
POLICY COMMITTEE meets in 
President’s Suite. Evening is free 
for conventioners to select their own 
eating places and entertainment. 


TUESDAY, MAY 24 
am.—BUSES BEGIN LOADING 


for scenic tours at Court Place en- 
trance of hotel. 

a.m.—BUSES DEPART for ESTES 
PARK and CENTRAL CITY, 
luncheon served enroute. 
p.m.—TOUR BUSES RETURN to 
hotel. 

p.m.—BUSES BEGIN LOADING at 
Court Place entrance for Cherry 
Hills Country Club. 
p.m.—SOCIAL HOUR at 
Hills Country €lub. 


Cherry 
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Directors 












R. E. GORMLEY MARTHA GUY CHARLES W. Cc. G. HUMMEL J. V. JOHNSON F. R. KNAUFF 


Georgia North Carolina HAWKINS Connecticut Nebraska Maine 
New York 





L. B. MCBRIDE + E. MANUEL N. B. MATTHEWS G. I. MILLER T. H. MILNER, JR. R. L. MULLINS 
Colorado Iowa Montana Massachusetts Georgia Texas 





bi —_ 
D. F. PATTERSON J. S. PETERS E. E. PLACEK Cc. M. PREGLER J. C. REEVES J. E. ROBERTSON 
South Carolina Georgia Nebraska Oklahoma Arkansas New Mexico 


7:15 p.m—-CHUCK WAGON BUFFET 2:00 pm.—FOURTH CONVENTION 4:45 p.m.—ADJOURNMENT. 


DINNER at Cherry Hills Country SESSION, call to order by Reed H. 6:00 p.m.—SOCIAL HOUR in assembly 
Club. Buses will be on hand after Albig, IBA second vice president rooms adjacent to ballrooms. Denver 
the dinner for transportation back and president of the National Bank Clearing House Association is host. 
to hotel. Last bus is at 9:30 p.m of McKeesport, McKeesport, Penn- 7:00 pm.—ANNUAL BANQUET in 
sylvania. as Grand Ballroom. INVOCATION by 
WEDNESDAY, MAY 25 2:05 p.m.—"A POSITIVE APPROACH the Reverend Lowell B. Swan, pas- 
TO ECONOMIC GROWTH”, an ad- tor of the Warren Methodist Church 
8:00 am HARVARD SEMINAR dress by Dr. Walter W. Heller, of Denver. SPECIAL RECOGNI- 
BREAKFAST in Spruce Room. chairman, Department of Economics, TION for past presidents and 
8:30-10:00 a.m.—WOMEN’S CONTINEN- School of Business Administration, founders of the association. 
oo BREAKFAST in Century Minneapolis, Minnesota. 8:00 p.m.—‘AMERICA’S FUTURE”, an 
oom. : . 3:00 p.m.—“THE WASHINGTON MER- ddress by Carl Taylor, president 
10:00 a.m.— THIRD CONVENTION SES- RY GO ROUND”, an address by of nes Waukesha (Wisconsin) State 
SION, call to order by O. K. John- Robert S. Allen, author, new analyst Bank. INSTALLATION of new of- 
son. and commentator, Washington, D.C. ficers. DRAWING for trip to Ber- 
10:05 a.m.—“THE CRISIS IN OUR MIS. 4:10 pm.—RESOLUTIONS COMMIT- muda to be given by pansion Ex- 
SILE PROGRAM + On address by TEE report by Carl Taylor, chair- press Company. 
Thomas G. Lanphier, Jr. former man; president of the Waukesha 
vice president, Convair Division of State Bank of Waukesha, Wiscon- THURSDAY, MAY 26 
General Dynamics Corporation, San sin. Vote on proposed resolutions. ‘ 
Diego, California. 4:30 pm.—NOMINATING COMMIT- 8:30 a.m.—BUSES BEGIN LOADING for 
11:00 am.—“MIDDLE AGE AND PHYS- TEE REPORT by R. E. Gormley, scenic tours at Court Place entrance 
ICAL FITNESS ARE COMPATI- chairman; vice president of Georgia of hotel. 
BLE”, an address by Dr. Paul Dud- Savings Bank & Trust Company, 9:00 am.—BUSES DEPART for ESTES 
ley White, Boston, Massachusetts. Atlanta, Georgia; immediate past PARK and CENTRAL CITY, lunch- 
11:45 am.—DRAWING for exhibitor president of the IBA. Election of eon served enroute. 
prizes. new officers and discussion of new 4:00 p.m.—TOUR BUSES RETURN to 
12:00 noon—ADJOURNMENT. business. hotel. 
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Ss. F. B. H. RYAN LEO W. SEAL Ww. W. SHAPARD T. ALLAN SMITH LEE STENEH JEM 
ROCKAFELLOW Illinois Mississippi Virginia Michigan North Dakota 
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A. W. TINDAL E. P. WADSWORTH Ww. L. WEBBER 
Maryland New Hampshire Kansas 








ELWOOD BROOKS MAX BROOKS MRS. O. K. LEE STENEHJEM CARL TAYLOR LEO VAN DITTY 
Arrangements Arrangements JOHNSON Exhibits Resolutions Publicity 
Women’s 
Activities 


Committee Chavrmen 








W. J. BRYAN R. E. GORMLEY 0. K. JOHNSON W. G. KIRCHNER R. L. MULLINS R. L. ZAUN 
Resolutions Nominations Government Bank Study Legislative Savings and Loan 
Fiscal Policy 
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ADVANCE REGISTRATION 


FOR IBA CONVENTION 


ALABAMA 


ADAMS, R. L. and wife, President, 
Bank of York, York 

VAUGHAN, BAYNE J., Vice President, 
First National Bank of Decatur, Decatur 


ARKANSAS 
BUNCH, JOEL E. and wife, 


President & Cashier, 
Bank of Elkins, Elkins 
HIATT, CLYDE and wife, President, 
American State Bank, Charleston 
REEVES, J. C. and wife, Vice President, 
National Bank of Commerce, Pine Bluff 


CALIFORNIA 
HARDING, HARRY J. and wife, 


President, 
First National Bank of Pleasanton, 
Pleasanton 


COLORADO 
ALFF, GEORGE H., Vice President, 


Denver United States National Bank, 
Denver 
ANDERSON, KLEMMET and wife, 
Denver 
ASBORNO, ARMAND and wife, Vice 
President, The Central Bank and 
Trust Company, Denver 
BACON, HERBERT L. and wife, 
Vice President & Cashier, 
United States Bank of Grand Junction, 
Grand Junction 
BERGER, MERRIAM B., President, 
Colorado National Bank, Denver 
BEST, HUGH and wife, President, First 
National Bank of Fleming, Fleming 
BLOEDORN, J. H. and wife, President, 
The Farmers State Bank, Fort Morgan 
BRIDGEWATER, ARTHUR 6G. and wife, 
Vice President, The Central Bank and 
Trust Company, Denver 
BROOKS, ELWOOD M. and wife, 
Chairman of the Board, The Central 
Bank and Trust Company, Denver 
BROOKS, MAX G. and wife, President, 
The Central Bank and Trust Company, 
Denver 
BROWN, M. O. and wife, 
Senior Vice President, 
First National Bank in Grand Junction, 
Grand Junction 
BROWN, THEODORE D. and wife, 
Executive Vice President, 
Security State Bank of Sterling, Sterling 
CULLEY, J. C., Vice President, 
The Colorado Commercial & 
Savings Bank, Colorado Springs 
DELANO, DONALD F. and wife, Vice 
President, The Central Bank and 
Trust Company, Denver 
DURKIN, JAMES J., Vice President & 
Cashier, Colorado National Bank, 
Denver 
ELLIS, JOHN C. and wife, President, 
The Moffat County State Bank, Craig 
FITZGERALD, L. E. and wife, President, 
Farmers State Bank, Yuma 
GOLDY, FRANK E. and wife, 
State Bank Commissioner, 
State of Colorado, Denver 
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HANLEY, JAMES A. and wife, Director, 
United States Bank of Grand Junction, 
Grand Junction 

HIX, CHARLES F., President, The 
Estes Park Bank, Estes Park 

HIX, GEORGE J., Vice President, The 
Estes Park Bank, Estes Park 

HOFFMAN, DONALD D. and wife, 
Executive Vice President, The Central 
Bank and Trust Company, Denver 





EDITOR’S NOTE: This is a partial 
list of registrants for the 26th annual 
convention of The Independent Bank- 
ers Association at the Denver Hilton, 
Denver, May 22-26. Because the dead- 
line for this issue of THE INDEPEND- 
ENT BANKER preceded the convention 
by more than two weeks, this list is 
necessarily incomplete. To check on 
late registrants, contact the Registra- 
tion Desk at the hotel. 





HUDSON, R. K., Vice President, 
Jefferson County Bank, Lakewood 

HUDSON, ROSS L. and wife, President, 
The National City Bank of Denver, 
Denver 

HULTMAN, EUGENE, Assistant Vice 
President, Colorado National Bank, 
Denver 

JENNINGS, R. A. and wife, President, 
Middle Park Bank, Granby 

KNIGHT, ROGER D., President, 
Denver United States National Bank, 
Denver 

LARSON, C. L., President, 
The Eaton Bank, Eaton 

LISCHKE, FLOYD H. and wife, 
President, First National Bank of 
Meeker, Meeker 

MacDONALD, J. H. and wife, President, 
Colorado Savings & Trust Co., La Junta 

McBRIDE, L. B. 
Fort Collins 

McKINLEY, GEORGE B., President, 
First National Bank, Glenwood Springs 

MILLER, P. S. and wife, President, 
The Bank of Douglas County, 
Castle Rock 

MINOR, JOHN H. and wife, 
Assistant Cashier, 
Middle Park Bank, Granby 

MURRAY, H. O. and wife, 
Executive Vice President, 
Union National Bank in Denver, Denver 

NELSON, R. J. and wife, Vice President, 
The Central Bank and Trust Company, 
Denver 

PARKER, ARIEL (Mrs.), Editor, 
Mountain States Banker, Denver 

PARKER, LLOYD 
Denver 

PATTON, HARLEY N. Jr. and wife, 
Assistant Vice President, The Central 
Bank and Trust Company, Denver 


PIXLER, JACK, Cashier, 

First National Bank, Montrose 
ROBERTS, MELVIN J., Executive Vice 
President, Colorado National Bank, 

Denver 
ROBERTS, NEIL F., 
Executive Vice President, 
Denver United States National Bank, 
Denver 
SAYRE, LESLIE L., President, The 
First Bank of Brighton, Brighton 
SCARBORO, J. C. and wife, 
Executive Secretary, 
Colorado Bankers Association, Denver 
SCOTT, DELANO E. and wife, 
Executive Vice President & Cashier, 
The Routt County National Bank, 
Steamboat Springs 
SHEPHERD, LOLA J., Vice President, 
Farmers State Bank, Yuma 
SWEDLUND, R. L. and wife, Executive 
Vice President, The First National 
Bank of Fleming, Fleming 
TOWNE, R. A. and wife, President, 
Security State Bank, Sterling 
TURNER, JOHN D., Assistant Cashier, 
Colorado National Bank, Denver 
VAN DITTIE, LEO and wife, Vice 
President, The Central Bank and 
Trust Company, Denver 
WARD, W. M. and wife, 
Executive Vice President, 
Fort Lupton State Bank, Fort Lupton 
WHITEMAN, DON M., Vice President, 
Denver United States National Bank, 
Denver 
WHYTE, R. W. and wife, Cashier, 
Fort Lupton State Bank, Fort Lupton 
WILLIAMS, T. ARTHUR and wife, Vice 
President, The Central Bank and Trust 
Company, Denver 


CONNECTICUT 


HUMMEL, C. G., 
President & Trust Officer, 
The Seymour Trust Co., Seymour 
PEARSON, RICHARD R. 
Seymour 


FLORIDA 


DEBERRY, JOHN R. and wife, President, 
Bank of New Smyrna, 
New Smyrna Beach 
DAVIS, PHILIP C. and wife, President, 
Citizens Bank & Trust Co., Quincy 
ELLIS, W. EARL and wife, Chairman 
of the Board, The Commercial Bank 
& Trust Company of Ocala, Ocala 
FELTER, WARREN L. and wife, Vice 
President, Peoples National Bank of 
Miami Shores, Miami Shores 
FOLMAR, ERIC J. and wife, President, 
The Bank of Bonifay, Bonifay 
MASON, JOE M. and wife, 
Executive Vice President, 
Hernando State Bank, Brooksville 
SMITH, F. ROUSE and wife, 
Vice Chairman of the Board, 
North Shore Bank, Miami Beach 


GEORGIA 


CLARY, WM. C. JR. and wife, President, 
The Bank of Toccoa, Toccoa 
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DICKSON, D. HUGH, Vice President, 
The First National Bank of Atlanta, 
Atlanta 

GORMLEY, R. E. and wife, 

Vice President, 
Georgia Savings Bank & Trust Co., 
Atlanta 
LATHAM, JOHN H. and wife, 
Vice President, 
The Bank of Toccoa, Toccoa 

MILNER, THOMAS H. JR. and wife, 
President, 

The National Bank of Athens, Athens 

PETERS, JAMES S., 

Chairman of the Board, 
Bank of Manchester, Manchester 

TUCKER, M. K., President, 

Bank of Waynesboro, Waynesboro 

VanLANDINGHAM, W. H. and wife, 
President & Cashier, 

The Citizens State Bank, Reynolds 


ILLINOIS 
BACON, HAROLD J. and wife, President, 
Home State Bank, Crystal Lake 
BAUGH, G. W. and wife, Vice President, 
Marquette National Bank, Chicago 
BLAHA, ROLAND W. and wife, 
Supervisor of State Banks, 
State of Illinois, Springfield 
BOLGER, THOMAS F. and wife, Cashier, 
McHenry State Bank, McHenry 
CHAPMAN, ROY W. and wife, 
Vice President, 
The National Bank of Decatur, Decatur 
COONEY, HERBERT T. and wife, 
President, 
The State Bank of Woodstock, 
Woodstock 
DURKES, RICHARD S. and wife, 
Vice President & Cashier, 
City National Bank in Dixon, Dixon 
EDWARDS, GEORGE A., President, 
The First National Bank, Tuscola 
EDWARDS, J. THOMAS, President, 
State Bank of Eureka, Eureka 
FAY, VICTOR E., Vice President, Chicago 
National Bank, Chicago 
FOEHNER, ELVIN M. and wife, 
President, 
Farmers & Merchants Bank, Highland 
FRASOR, WILLIAM V., Auditor, 
Spring Valley City Bank, Spring Valley 
HANLON, ROBERT T. and wife, 
Vice President, 
La Salle National Bank, Chicago 
HANSON, LEWIS C. JR. and wife, 
Assistant Cashier, 
La Salle National Bank, Chicago 
HOLTJE, LEW C., Chairman of the 
Board, Wheeling State Bank, 
Wheeling 
LANNON, R. J. and wife, President, 
State Bank of Saunemin, Saunemin 
LOCKARD, GEORGE R. and wife, 
President, 
The Bank of West Frankfort, 
West Frankfort 
MALONE, E. J. and wife, Vice President, 
State Bank of Saunemin, Saunemin 
MOLUMBY, FRANK A. and wife, 
President, Bank of Evansville, 
Evansville 
RYAN, B. H. and wife, President, 
State Bank of East Moline, East Moline 
SCOTT, GERRY D. SR. and wife, 
President, 
The First National Bank of Lacon, 
Lacon 
SMITH, DALLAS E. and wife, President, 
First National Bank, Stockton 
THOMPSON, JAMES L. and wife, 
Cashier, 
Farmers State Bank, Benson 
WEST, J. ROY and wife, 
Assistant Vice President, 
American National Bank & Trust Co., 
Chicago 
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WHITMAN, WILLIAM B. and wife, 
Assistant Vice President, 
American National Bank & Trust Co., 


icago 
WHITTENBERG, H. A. and wife, 
Executive Vice President, 
The Bank of Herrin, Herrin 


INDIANA 


BANNON, E. J. and wife, President, 
Purdue National Bank of Lafayette, 
Lafayette 

COOK, MARVIN H. and wife, Secretary, 
The Fountain Trust Co., Covington 

KRUECKEBERG, HERMAN H. and wife, 
Cashier, 

The First State Bank, Decatur 

LINDSEY, JENE R. and wife, Cashier, 
The Etna Bank, Etna Green 

MASON, RALPH, President, 

The First State Bank, Bourbon 

TEEPLE, WAYNE E., Assistant Cashier, 
Peoples State Bank, Leesburg 


IOWA 
ANDREAS, GLENN A. and wife, 


Chairman of the Board, 


Pella National Bank, Pella 


ANTES, CHARLES W. and wife, Director, 


The First National Bank, West Union 


BARNETT, G. M., Chairman of the Board, 


Guthrie County State Bank, 
Guthrie Center 
BARTIK, E. C., 
Executive Vice President & Cashier, 
Corwith State Bank, Corwith 
BLAKE, RUSSELL P., President, 
Farmers Savings Bank, Mitchellville 
BOLL, LAVERE M. (Miss), Cashier, 
State Bank, Gladbrook 
CANNON, A. OMAR, President, 
Cromwell State Savings Bank, Cromwell 
CASE, C. C., Vice President 
Thurman State Savings Bank, Thurman 
DEYLOFF, H. H. and wife, President, 
First Trust & Savings Bank, Aurelia 


DINGSLEY, D. H. and wife, President, 
Rowley Savings Bank, Rowley 
DONHOWE, A. T. and wife, 
Vice President, 
Central National Bank & Trust Co., 
Des Moines 
DOWNING, RAY R. and wife, 
Vice President, 
State Bank of Waverly, Waverly 
FLOERCHINGER, J. YVO and wife, 
Executive Vice President, 
De Witt Bank & Trust Co., De Witt 
GRIMES, CARROLL W. and wife, 
Executive Vice President, 
The First National Bank, West Union 
GRONSTAL, J. M. and wife, President, 
Treynor State Bank, Treynor 
HAESEMEYER, W. L. and wife, 
President, Central State Bank, 
State Center 
HARRIS, C. FLOYD, President, State 
Bank, Gladbrook 
HARRISON, DALLAS M. and wife, 
President, 
State Bank of Dumont, Dumont 
HARTZELL, VAUGHN J. and wife, 
Executive Vice President, 
Farmers State Bank, Marion 
HESS, CARL J. and wife, President, 
Carroll County State Bank, Carroll 
HYINK, WALTER J. B., President, 
The Nodaway Valley National Bank, 
Villisca 
JENSEN, H. R. and wife, 
Assistant Cashier, 
Bankers Trust Company, Des Moines 
JUFFER, ELNA 
Ireton 
JUFFER, G. T. and wife, President, 
Security Savings Bank, Ireton 
KELLY, VINCENT and wife, President, 
State Bank of Lawler, Lawler 
KIRK, CYRUS D. and wife, 
Assistant Vice President, 
Bankers Trust Company, Des Moines 
KLEINPETER, D. L. and wife, Cashier, 
Exchange State Bank, Wesley 








CONVINCING PROOF that comfort doesn’t have to be sacrificed 
for style are the rooms at the Denver Hilton, which is one of 
the newest and most modern hotels in the United States. 
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KOVAR, JOHN A. and wife, 
Vice President & Cashier, 
Peoples State Bank, Missouri Valley 

LIPTON, J. W. JR. and wife, 

Executive Vice President, 
Arthur Trust & Savings Bank, Arthur 

MANUEL, E. E. and wife, President, 
George State Bank, George 

MOUW, VERNON P. and wife, 

Vice President, 
First National Bank, Sioux Center 

MUIR, ALLEN E. and wife, President, 
Onawa State Bank, Onawa 

MUIR, COLLEEN A., 

Onawa 


NORRIS, GEORGE L. and wife, President, 


State Savings Bank, Cantril 
PULLMAN, J. H. and wife, President, 
Fremont County Savings Bank, Sidney 
RONAN, WILLIAM P., President, 
Decorah State Bank, Decorah 
SINNETT, CLAUDE E., Vice President, 
United Home Bank & Trust Co., Mason 
City 
SPIES, CHAS. J. and wife, President, 
Iowa Trust & Savings Bank, 
Emmetsburg 
WALCOTT, CHAS. H., President, 
The Security National Bank of 
Sioux City, Sioux City 
WEIDENBACH, ROBERT and wife, 
President, 
First National Bank, Eldon 
WIMMER, EARL A. and wife, 
Vice President, 
Union Bank and Trust Co., Ottumwa 


KANSAS 


ADAIR, JOHN A., President, 

Exchange National Bank, Atchison 
BENKELMAN, G. A. and wife, Director, 
The Citizens State Bank, St. Francis 

COLEMAN, CLARENCE, President, 
Union National Bank of Wichita, 
Wichita 

COLLINS, J. V., Assistant Vice President, 
Union National Bank of Wichita, Wichita 

DUDLEY, T. A. and wife, President, 

The Citizens State Bank, Hugoton 

EMLER, CHARLES F. and wife, 

Vice President, 
Arkansas Valley State Bank, 
Valley Center 

FLYNN, J. J. and wife, President, 

The State Bank of Parsons, Parsons 

GHRIST, DAVID A. and wife, President, 
Industrial State Bank, Kansas City 

HAMLET, W. T., President, 

The Columbus State Bank, Columbus 

HANN, A. F. and wife, Vice President, 
Kansas State Bank, Holton 
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JOHNSON, N. RUSSELL and wife, 
President, 

Wichita State Bank, Wichita 
KEHMEIER, B. H. and wife, President, 
The Citizens State Bank, St. Francis 

KENNEDY, R. L. and wife, Cashier, 
The Citizens State Bank, Liberal 
KENNEDY, W. F. and wife, President, 
First National Bank in Frankfort, 
Frankfort 
LEMPENAU, GEORGE W. and wife, 
President, 
Citizens National Bank, Minneapolis 
LINDLEY, G. W. and wife, 
Ass’t Bank Commissioner, 
State of Kansas, Topeka 
MILLER, HERMAN C. and wife, 
President, 
Cheyenne County State Bank, 
St. Francis 
PERDUE, E. V. and wife, President, 
Bank of Louisburg, Louisburg 
PINNICK, FLOYD V. and wife, 
President, 
The Grant County State Bank, Ulysses 
RASH, HARRY E. and wife, President, 
First National Bank, Thayer 
ROLLEY, HAROLD and wife, Chairman 
of the Board, Kansas State Bank, 
Holton 
ROUSE, W. W. and wife, President, 
First State Bank, Norton 
SHARPE, GRAYDON L. and wife, 
Assistant Cashier, 
First National Bank, Wichita 
SHAW, ROY H. and wife, President, 
Peoples State Bank, Cherryvale 
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“Good morning. Something I can 
do for you?” 













The Palisades Cliffs at Santa Monica, 
a resort city near Los Angeles, 

offer a stirring view of the Pacific 
Ocean. Some of the beach houses 
below are owned by movie stars. It 

is one of the points visited on the 
IBA convention tours. 





SUELLENTROP, J. A. and wife, 
President, 
State Bank of Colwich, Colwich 
VAN DYKE, B. H. and wife, 
Vice President, 
Plainville State Bank, Plainville 
WEBER, ALDEN O. and wife, President, 
The American State Bank, Osawatomie 
WEBBER, WILLIAM L. and wife, 
Senior Vice President, 
Security National Bank, Kansas City 
WETZEL, ELMER A. and wife, Vice 
President, Fidelity State Bank, 
Dodge City 
WINGFIELD, ROSS R. and wife, 
President, 


The Peoples State Bank, McDonald 


KENTUCKY 


BARNES, MARSHALL and wife, 
President, 
Beaver Dam Deposit Bank, Beaver Dam 
GOSNEY, HOWARD and wife, President, 
West Side Bank, Newport 


LOUISIANA 


CASTILLE, R. J. and wife, President, 
Guaranty Bank and Trust Company, 
Lafayette 

LYNCH, GLADSTONE and wife, 
Vice President, 

National Bank of Bossier City, 
Bossier City 

McELVEEN, “1. P. and wife, Senior 
Vice President, City Savings Bank 
and Trust Company, DeRidder 

PYE, MRS. H. H., Chairman of the 
Board, City Savings Bank and Trust 
Company, DeRidder 

ROBERTS, O. B. and wife, President, 
Oil City Bank, Oil City 


MAINE 


KNAUFF, FREDERICK R. and wife, 
President, 
Federal Trust Company, Waterville 


MARYLAND 
TINDAL, A. W. and wife, President, 


First National Bank & Trust Co., 
Cumberland 


MASSACHUSETTS 


HOWE, FRANK A.., 

Chairman of the Board, 

Orange National Bank, Orange 
MILLER, GORDON I. and wife, 

Vice President & Cashier, 

The Falmouth National Bank, Falmouth 
MORSE, ALAN R. and wife, President, 

United States Trust-Co., Boston 
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MICHIGAN 


ANGELL, L. M. and wife, President, 
Kalamazoo County State Bank, 
Schoolcraft 

BACON, HERBERT G. and wife, 
President, 

Lake City State Bank, Lake City 

CRANE, H. A. and wife, President, 
The Jipson-Carter State Bank, 
Blissfield 

GARDNER, H. DALE and wife, 

Vice President, 
Commercial Savings Bank, Adrian 

GREENICH, ROBERT G. and wife, 
Vice President, 

Branch County Savings Bank, Coldwater 

KLEIN, ADOLPH F. and wife, President, 
The Wayne Oakland Bank, Royal Oak 

McGREGOR, STUART D. and wife, 
Vice President, 

Lake City State Bank, Lake City 
McNICHOL, H. L. and wife, President, 
Oscoda State Savings Bank, Oscoda 
McPHERSON, WILLIAM IV and wife, 

Vice President, 
McPherson State Bank, Howell 

ODLE, HARRY V., Editor, 

Burroughs Clearing House, Detroit 

ORAM. FREDERIC R. and wife, 
President, 

Adrian State Savings Bank, Adrian 

PARSHALL, HOWARD P., President, 
Bank of the Commonwealth, Detroit 

SLAY, CHARLES D., Vice President, 
Bank of the Commonwealth, Detroit 

SMITH, T. ALLAN, Vice President, 
Bank of the Commonwealth, Detroit 

WATKINS, GEORGE H. and wife, 
Cashier, 

Kalamazoo County State Bank, 
Schoolcraft 

WILSON, ALONZO L. and wife, 
Commissioner of Banking, 

State of Michigan, Lansing 


MINNESOTA 
AAMOTH, HILMER S. and wife, 


President, 
Belview State Bank, Belview 
ANDERSON, R. I. and wife, President, 
Grand Marais State Bank, Grand 
Marais 
RELL, HOWARD and wife, 
Assistant Secretary, 
Independent Bankers Association, 
Sauk Centre 
BEUTEL, ERWIN A. and wife, Cashier, 
State Bank of Lake Elmo, Lake Elmo 


BIANCO, JAMES WALSH, 
Assistant Cashier, 
Northwestern Bank of Commerce, 
Duluth 
BISHOP, ROLLIN O. and wife, President, 
American National Bank, St. Paul 
BUNDLIE, DONALD R. and wife, 
Attorney, 
Independent Bankers Association, 
Minneapolis 
BURRILL, ALLAN R. and wife, President, 
State Bank of St. Anthony Village, 
Minneapolis 
BUSCHER, F. A. and wife, President, 
National Bank of Commerce, Mankato 
CADWELL, JOHN S. and wife, 
Executive Vice President, 
Community State Bank of Bloomington, 
Bloomington 
CASE, D. FAY and wife, President, 
Security State Bank, Cannon Falls 
CAVANAGH, JOHN J. and wife, 
Vice President, 
Perham State Bank, Perham 
DuBOIS, BEN and wife, Secretary, 
Independent Bankers Association, 
Sauk Centre 
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DuBOIS, DAVID and wife, Vice President, 
First State Bank of Sauk Centre, 
Sauk Centre 

ECKHARDT, W. E. and wife, Vice 
President & Cashier, First State 
Bank of Storden, Storden 

ERICKSON, ELMER V. and wife, 
President, 

Cambridge State Bank, Cambridge 

FOSTESON, A. L. and wife, President, 
First National Bank, Blooming Prairie 

FREEMAN, C. H. and wife, President, 
Morris State Bank, Morris 

GreSELL, RUSSELL M. and wife, 
President, 

Cherokee State Bank of St. Paul, 
St. Paul 
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HAECKEL, RAY L. and wife, 
Vice President, 
The Fairmont National Bank, Fairmont 
HAESSIG, ARTHUR A. and wife, 
Assistant Vice President, 
American National Bank, St. Paul 
HAGE, ROLF B. and wife, Cashier, 
Westbrook State Bank, Westbrook 
HAVEN, GEORGE A. and wife, President, 
Root River State Bank, Chatfield 
HEMKER, V. J. and wife, President, 
Freeport State Bank, Freeport 
HIPSCHMAN, DON and wife, 
Assistant Editor, 
Independent Banker, Sauk Centre 
HOESE, A. W. and wife, President, 
Security State Bank, Glencoe 
ILSTRUP, MRS. S. O., President, 
Farmers State Bank, Darwin 
JENSEN, WILLIAM M., President, 
Waldorf State Bank, Waldorf 
JERPBAK, CLIFFORD R. and wife, 
President, 
Community State Bank of Bloomington, 
Bloomington 
JERPBAK, SELMER L. and wife, 
President, 
Richfield State Bank, Richfield 
JOHNSON, A. F. and wife, President, 
Merchants State Bank, North Branch 
JONES, RALPH M., President, 
La Crescent State Bank, La Crescent 
KIRCHNER, W. G. and wife, 
Executive Vice President, 
Richfield State Bank, Richfield 
KLOSNER, J. RUSSELL and wife, 
President, 
First State Bank, Carlos 
KNIPS, H. GEORGE and wife, President, 
Adrian State Bank, Adrian 
KROG, HAROLD E. and wife, President, 
Farmers & Merchants State Bank, 
Stillwater 


KUEHL, T. E. and wife, President, 
Farmers & Merchants State Bank, 
Lamberton 

KRYZSKO, S. J. and wife, President, 
Winona National and Savings Bank, 
Winona 

LIND, CARL V. and wife, Executive 
Vice President, Harmony State Bank, 
Harmony 

LIPKE, LESTER and wife, President, 
First State Bank, Stewart 

McCLINTICK, HARRY J. and wife, 
President, Farmers State Bank of 
Cedar, Cedar 

MEINZ, GEORGE J. and wife, President, 
First American National Bank, St. Cloud 

MILLER, ROY H. and wife, 

Browns Valley 

MOELLER, LEONARD B., Assistant 
Secretary, St. Paul Fire & Marine 
Insurance Co., St. Paul 

MORRILL, DALE L., Assistant Cashier, 
American National Bank, St. Paul 

OLSON, EDWARD S. and wife, President, 
First National Bank, Starbuck 

PHILLIPS, GEORGE B. and wife, 

Vice President, 
Wright County State Bank, Monticello 

POHLAD, CARL R. and wife, President, 
Marquette National Bank, Minneapolis 

POHLAD, HAROLD J. and wife, 
President, 

First State Bank of New Brighton, | 


St. Paul 
PREUS, OTTO H. and wife, 
Vice President, 
Marquette National Bank, Minneapolis 
RASMUSSEN, IRVING C. and wife, 
Commissioner of Banks, 
State of Minnesota, St. Paul 
ROISUM, S. K., Executive Vice President, 
Security State Bank, Fergus Falls 
RONNING, STAN and wife, President, 
Union State Bank, Browns Valley 
SANDELIN, JAMES LEE and wife, 
Vice President & Cashier, 
The Lee State Bank, Browerville 
SCHROEDER, R. A. and wife, President, 
The Bank of Long Prairie, Long 
Prairie 
SPREITER, DAVID L. and wife, 
Executive Vice President, 
Security State Bank, Hector 
STANGL, MRS. HILDA J., 
St. Cloud 
STOTESBERY, MRS. RUSSELL L., 
Marquette National Bank, Minneapolis 
TALLAKSON, NORMAN H., 
Chairman of the Board, 
Bank of Willmar, Willmar 
TAMS, E. H., President, Peoples State 
Bank of Comfrey, Comfrey 
THOREEN, JOHN F. and wife, Director, 
Farmers & Merchants State Bank, 
Stillwater 
VOLLRATH, E. F. and wife, President, 
State Bank of Ceylon, Ceylon 
WILMS, PETER E. and wife, President, 
First National Bank, Sleepy Eye 


MISSISSIPPI 


BABINGTON, S. E. and wife, President, 
Brookhaven Bank & Trust Co., 
Brookhaven 
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KRELAND, A. D. JR. and wife, President, 


Truckers Exchange Bank, 
Crystal Springs 
MURRAY, J. C. and wife, President, 
Rankin County Bank, Brandon 
SEAL, LEO W. and wife, President, 
Hancock Bank, Bay Saint Louis 


MISSOURI 


HABCOCK, G, EB. an tife President, 
Butler State Bank, Tutler 
BRETT, BRADFORD and wife, President, 
First National Bank, Mexico 
CANADAY, JACK and wife, 
Vice President & Cashier, 
Bank of Independence, Independence 
COCHRAN, ROY J, and wife, 
Vice President & Cashier, 
First National Bank, Neosho 
COLFRY, A. B. and wife, Commercial 
Bank of Oak Grove, Oak Grove 
CURFMAN, ROY J, and wife, Cashier, 
Citizens State Bank, Maryville 
DUKE, M. C. and wife, Director, First 
National Bank, Bethany 
EVANS, L. BE. and wife, President, 
Maplewood Bank & Trust Co., 
Maplewood 
FLOTTE, JOHN C, and wife, 
Vice President, 
Bremen Bank & Trust Co., St. Louis 
GISH, NORVILLE R., Managing Editor, 
BANK NEWS, Kansas City 
HADSELL, GUY S., Vice President, 
City National Bank and Trust Co., 
Kansas City 
HOLTON, JAMES O. and wife, President, 
Citizens National Bank, Maplewood 
MORRIS, RUAL R, and wife, 
Executive Vice President, 
Vandalia State Bank, Vandalia 
PERRY, V. G, and wife, 
Executive Vice President, 
Commercial Bank of Oak Grove, 
Oak Grove 
ROMINES, FE. FE. and wife, Cashier, 
The Bank of Houston, Houston 
SHELBY, V. L. and wife, President, 
First National Bank, Bethany 


MONTANA 


ABLER, PETER C. and wife, Cashier, 
First State Bank, Richey 
APPELGREN, ALFRED V. and wife, 
President, First State Bank, Wolf Point 
FLASTED, MRS. LOWE L., 
First National Bank, Ekalaka 
FLINT, REX and wife, President, 
The Bank of Baker, Baker 
HALL, GLENN A, and wife, President, 
The Richland National Bank, Sidney 
HARRIS, B. MEYER and wife, President, 
The Yellowstone Banks, Laurel 
HARTMAN, BROOKE and wife, 
President, 
Gallatin Trust & Savings Bank, 


ozeman 
JOHNSON, GEORGE C. and wife, 
President, 
Exchange State Bank, Glendive 
KEIRLE, EPH, President, Baker National 
Bank, Baker 
MATTHEWS, N. B., President, 
Basin State Bank, Stanford 


MOORE, C. STUART and wife, President, 


Stockmens Bank, Cascade 


RUBIE, RICHARD D. and wife, President, 


Citizens Bank of Montana, Havre 
TUCKER, DUANE M. and wife, 

President, 

Security State Bank, Plentywood 
WATERS, ROBERT and wife, President, 

Security Trust & Savings Bank, Billings 


NEBRASKA 
BAILEY, DON F. and wife, President, 
Campbell State Bank, Campbell 
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THE NORTH SIDE BANK of 
St. Louis, Missouri reaches its 
customers with frequent new 
messages on its changeable 
sign, The sign is illuminated 
at night. 


BARNEY, WARREN R, and wife, 
Platte Valley State Bank, Kearney 
BLOOM, CARL N., Assistant Cashier, 
First National Bank, Omaha 
BOERSMA, LLOYD S. and wife, 

Vice President, 
Farmers State Bank, Superior 


BREWSTER, JOE G. and wife, President, 


The Tri-County Bank, Stuart 
DeBORD, J. W. and wife, President, 

Platte Valley State Bank, Kearney 
DUNLAP, G. A, and wife, 

Executive Vice President, 

Farmers & Merchants Bank, Milford 
ECHTERMEYER, H. H. and wife, 

Vice President, 

Omaha National Bank, Omaha 
ELSE, IRL R. and wife, President, 

The Fairbury State Bank, Fairbury 
FAHNESTOCK, C. W. and wife, 

President, 

Security National Bank, Laurel 
GERHART, H. L. and wife, President, 

First National Bank, Newman Grove 
HANSEN, DONALD A, and wife, 

President, 

Security National Bank, Superior 
JOHNSON, BENNETT F. and wife, 

Cashier, 

Stockmen’s National Bank, Rushville 
JOHNSON, JOE V. and wife, President, 

Johnson County Bank, Tecumseh 
JORGENSON, A. J. and wife, 

Chairman of the Board, 

American National Bank, Sidney 
JULIAN, CLAIRE E. (Miss), 

Plattsmouth 


JULIAN, ORVILLE W. and wife, Cashier, 


Plattsmouth State Bank, Plattsmouth 
KELLER, GEORGE V. and wife, 

Vice President, 

Lexington State Bank, Lexington 
MEHLING, L. H. and wife, 

Cashier & Director, 

American National Bank, Sidney 
O'DONNELL, J. V. and wife, President, 
The Farmers State Bank, Lexington 
PETERSON, A. C. and wife, President, 

The First State Bank, Lodgepole 
PLACEK, E. E. and wife, President, 

First National Bank, Wahoo 
POSPISIL, AUGUST L. and wife, 

President, Wakefield National Bank, 


Wakefield 
ROE, HAROLD E. and wife, President, 
Bank of Bennington, Bennington 





ROSSITER, VINCENT and wife, 
President, 
Bank of Hartington, Hartington 
ROWAN, C. H. and wife, President, 
Nebraska State Bank, Broken Bow 
SCHNEIDER, CARL E. and wife, 
Executive Vice President, 
Geneva State Bank, Geneva 
SOKER, GEORGE C., and wife, President, 
The State Bank of Hildreth, Hildreth 
SOKER, RONALD 
Hildreth 
STONEMAN, LYLE F. and wife, 
Vice President, 
First National Bank, Lincola 
SUTHERLAND, E. H. and wife, 
President, First National Bank, 
Beemer 
TANNER, ERNEST T., Vice President, 
First National Bank, Omaha 
THOMAS, BRUCE and wife, 
Vice President, 
Omaha National Bank, Omaha 
VAN HORNE, E. N. and wife, 
Director of Banking, 
State of Nebraska, Lincoln 
WEIL, MYRON and wife, Vice President, 
National Bank of Commerce of Lincoln. 
Lincoln 
WENKE, W. F. and wife, President, 
Pender State Bank, Pender 
WILKINS, EARL H. and wife, President, 
Geneva State Bank, Geneva 
YAUSSI, GLENN and wife, 
Senior Vice President, 
National Bank of Commerce, Lincoln 


NEW HAMPSHIRE 
WADSWORTH, EARL P. and wife, 
Treasurer, 
Colebrook Guaranty Savings Bank, 
Colebrook 


NEW JERSEY 

ELSESSER, HERBERT A. and wife, 
Vice President & Treasurer, 
Linden Trust Co., Linden 

FLOWERS, FRANK S. and wife, 
President, 
The First National Bank & Trust Co., 
Paulsboro 

HOFFMAN, W. M. and wife, President, 
Hillsdale National Bank, Hillsdale 


NEW MEXICO 
HURLEY, MILAS L., 
First National Bank, Tucumeari 
MUNOZ, BEN, Vice President, 
The First National Bank, Tucumcari 
ROBERTSON, J. E. and wife, President, 
American Bank of Carlsbad, Carlsbad 


NEW YORK 
AXFORD, C. B. and wife, Editor, 
American Banker, New York 
CRIST, CHARLES A., 
Chairman of the Board, 
Maybrook National Bank, Maybrook 
FEARON, CHARLES F. and wife, 
Vice President & Cashier, 
Oneida Valley National Bank, Oneida 
FEARON, JANET C. (Miss), 


Oneida 

GIRARD, ERSKINE, Assistant Vice 
President, American Express Co., 
New York 

HAWKINS, CHARLES W. and wife, 
President, 
First National Bank, Spring Valley 

HUGHES, CHARLES L. and wife, 
President, 
The Silver Creek National Bank, 
Silver Creek 

LAGOMARCINO, PAUL D., 
Attorney at Law, 


Buffalo 
SENN, GEORGE M. and wife, President, 
Evans National Bank of Angola, Angola 
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NORTH CAROLINA 


GUY, MARTHA (Miss), Cashier, 
Avery County Bank, Newland 

WOOLLCOTT, JAMES W. G., 
Vice President, 


The Bank of Asheville, Asheville 


NORTH DAKOTA 


CAMPBELL, ALAN W. and wife, 
Cashier, 
Security State Bank, Dunseith 
DAVIS, ARTHUR H. and wife, Cashier, 
First National Bank, Hettinger 
DAVIS, TERRY, 
Hettinger 
GEORGE, HARRY W., President, 
Bank of Steele, Steele 
GEORGE, MARTHA M., Vice President, 
Bank of Steele, Steele 
HELBERG, V. A., President, 
Farmers State Bank of Minnewaukan, 
Minnewaukan 
HILLMAN, JOHN J. and wife, President, 
The First State Bank, Munich 
HOGHAUG, FRED and wife, President, 
The Ramsey National Bank, Devils Lake 
HOLMQUIST, A. A. and wife, President, 
Valley Bank, Grand Forks 
JOHNSTON, W. J., President, 
Walsh County Bank, Grafton 
KLEFSTAD, GILMAN A., President, 
Sargent County Bank, Forman 
KUMM, A. R. and wife, 
Vice President & Cashier, 
Peoples State Bank, Velva 
NACHTWEY, MRS. E. A., President, 
First National Bank, Dickinson 
PAGE, FRANKLIN and wife, Cashier, 
Bank of Hamilton, Hamilton 
STENEHJEM, LEE M. and wife, 
Executive Vice President, First 
International Bank, Watford City 
WILDFANG, HENRY E. and wife, 
President, State Bank of Burleigh 
County, Sterling 


OHIO 


DENLINGER, ARTHUR J. and wife, 
The Farmers & Citizens Bank, 
Trotwood 
EMCH, ARTHUR W. and wife, President, 
The Woodville State Bank, Woodville 
GUMP, RICHARD E. and wife, President, 
The Farmers & Citizens Bank, 
Trotwood 
ROSSELOTT, MILLARD C. and wife, 
President, 
First National Bank, Sardinia 
ROSSELOTT, MILLARD JR. 
Sardinia 
ROSSELOTT, PATTY 
Sardinia 
SHAFER, PAUL M., President, The 
Farmers & Merchants Bank, 
Miamisburg 


OKLAHOMA 


BOONE, J. W. and wife, President, 
Bank of Commerce, Tonkawa 

BOWMAN, ROY and wife, President, 
Bank of Quapaw, Quapaw 

CROAK, HENRY and wife, President, 
American State Bank, Midwest City 

CROWNOVER, WM. MAURICE, Cashier, 
First National Bank, Norman 

FREELING, J. R. and wife, President, 
Capital Hill State Bank, Oklahoma City 

HARRELL, HUGH L., Vice President, 
First National Bank & Trust Co., 
Oklahoma City 

McDONALD, H. E. and wife, President, 
Sallisaw State Bank, Sallisaw 
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“You the cat who advertised for a mature man with young ideas?” 


McCLAIN, HASKELL and wife, Vice 
President, First National Bank & 
Trust Co., Oklahoma City 

PREGLER, C. M., President, First 
National Bank, Minco 

TUCKER, W. G. and wife, President, 
First State Bank, Jet 


OREGON 
BALL, WALDO W. and wife, President, 


Citizens Bank, Corvallis 

FRANZ, ROBERT W., Vice President, 
First State Bank of Milwaukie, 
Milwaukie 

HERMAN, F. J. and wife, Executive 
Vice President & Cashier, Gresham 
State Bank, Gresham 

PETERSON, DONALD B. and wife, 
President, 
The Commercial Bank of Salem, Salem 

PETERSON, DOUGLAS D., 
Salem 

SAARI, H. SANFORD and wife, 
President, 
Citizens Bank, Eugene 


PENNSYLVANIA 


ALBIG, REED H. and wife, President, 
National Bank of McKeesport, 
McKeesport 

BAKER, MORRIS H., President, 
County National Bank, Montrose 

BROBST, ARTHUR B. and wife, 
Executive Vice President, 

First National Bank, Mocanaqua 

BRUMBAUGH, D. EMMERT and wife, 
President, 

First National Bank, Claysburg 

DEVELIN, DEHAVEN and wife, 
President, 

The Bryn Mawr Trust Co., Bryn Mawr 

GODSHALL, W. R. and wife, President, 
The Bridgeport National Bank, 
Bridgeport 

HAVENS, RICHARD W., President, 
Jenkintown Bank & Trust Co., 
Jenkintown 

HEISEY, AMOS, 

Vice President & Cashier, 
The Denver National Bank, Denver 

KEPPEL, H. MARTIN and wife, 
President, 

The National Bank of Corry, Corry 


KNOST, E. L. and wife, Cashier, 
The Merchants and Manufacturers 
National Bank, Sharon 
PARKE, MAX H. 
County National Bank, Montrose 
RUTKOWSKL, J. B. and wife, President, 
Forty Fort State Bank, Forty Fort 
TAYLOR, WILLIAM D. and wife, 
Cashier, 
Luzerne National Bank, Luzerne 


SOUTH CAROLINA 


BROOKS, H. PHELPS JR., President, 
The Peoples National Bank, Chester 

HARTER, JOHN E., President, 
Fairfax Bank and Trust Co., Fairfax 

LAFFITTE, CHAS. A., President, 
Carolina Commercial Bank, Allendale 

PATTERSON, DWIGHT F. and wife, 
President, 
Palmetto Bank. Laurens 

SMITH, L. W., Chairman of the Board, 
Fairfax Bank and Trust Co., Fairfax 


SOUTH DAKOTA 


AMSBERRY, DON P. and wife, President. 
Farmers State Bank, Carthage 
ANDERSON, RALPH and wife. 
Assistant Cashier, 
The Roberts County National Bank, 


Sisseton 
ARNESON, ELMER R., President. 
Custer County Bank, Custer 
BAERTSCH, EARL, Cashier, The 
Peoples Bank, Conde 
BAHMEIER, CARL E., 
Executive Secretary, 
South Dakota Bankers Association. 


uron 
BOKE, W. GLENN and wife. 
Vice President. 
Farmers State Bank. Faith 
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BURKE, OSCAR C. and wife, President, 
Exchange Bank of Lennox, Lennox 
CARLS, FRED W. and wife, Vice 
President, Community Bank, Hartford 
CLARKSON, H. M. and wife, Assistant 
Vice President, Bank of Belle Fourche, 
Belle Fourche 
DIEFENDORF, T. W. and wife, 
Vice President & Cashier, 
Farmers State Bank, Irene 
DONDELINGER, ART J. and wife, 
President, 
Farmers & Merchants Bank, Watertown 
HACKL, PAUL JOHN and wife, 
President, 
Bank of Hoven, Hoven 
HANSEN, O. D. and wife, President, 
The Bank of Union County, Elk Point 
HART, CLETUS E. and wife, President, 
Hand County State Bank, Miller 
HAUGO, ERLING F. and wife, President, 
Sioux Valley Bank, Sioux Falls 
HAYNES, H. T. and wife, President, 
Spink County Bank, Redfield 
IVERSON, HOGAN E. and wife, 
President, 
Farmers State Bank, Canton 
JOHNSON, WALTER K. and wife, 
Vice President & Cashier, 
The Farmers State Bank, Estelline 
KOPPERUD, HARMON, President, 
Community State Bank, Lake Preston 
KOTHE, MARTIN and wife, 
Vice President, 
Custer County Bank, Custer 
MAXAM, GORDEN and wife, 
Superintendent of Banks, 
State of South Dakota, Pierre 
MEYER, D. WAYNE, 
First Vice President, 
Peoples State Bank, De Smet 
MUNCE, H. ELDON and wife, 
Assistant Vice President, Community 
Bank, Hartford 
NASLUND, MRS. FRANCYS M., 
President, 
Farmers State Bank, Faith 
PETERS, ED H. and wife, Vice President, 
Security Bank, Webster 
PIER, PHILIP and wife, 
Vice President & Cashier, 
Community Bank, Avon 
RILEY, JAMES and wife, Teller, 
Farmers State Bank, Faith 
VAN CAMP, ROYAL E. and wife, 
Cashier, 
The Pierre National Bank, Pierre 
VUCUREVICH, JOHN T. and wife, 
President, 
Rushmore State Bank, Rapid City 


TENNESSEE 


BRYAN, MARVIN A. and wife, 
Superintendent of Banks, 
State of Tennessee, Nashville 
BRYAN, W. J. and wife, Vice President, 
Third National Bank, Nashville 
BURN, HARRY T., President, 
First National Bank & Trust Co., 
Rockwood 
PARKER, J. C., President, 
Kingston Bank and Trust Co., Kingston 


TEXAS 


ALLEN, CHARLES E. and wife, 
Vice President, 
Friona State Bank, Friona 
CAMPBELL, MRS. RUTH A., 
Vice President, 
First State Bank, Happy 
DRINKARD, B. C. and wife, President, 
Citizens State Bank, Roby 
EUBANKS, A. H. JR. and wife, 
Executive Vice President, Central 
National Bank, McKinney 
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“Could you direct me to the bureau 
where I can apply for Foreign 
Aid?” 





FALKNER, J. M. and wife, 
Bank Commissioner, 
State of Texas, Austin 

GILLHAM, J. O. and wife, President, 
Brownfield State Bank & Trust Co., 
Brownfield 

LEMON, R. M. and wife, President, 
The First State Bank, Booker 

MULLINS, ROYAL L. and wife, 
President, 
The Wolfe City National Bank, 
Wolfe City 

NISBETT, MRS. GLADYS R., President, 
First State Bank, Dumas 

QUILLAN, TOM, Vice President, 
Mercantile National Bank at Dallas, 
Dallas 

YOUNG, WILLIAM C., 
Executive Vice President, 
Commercial State Bank, Andrews 


VERMONT 


DIMICK, SHELDON M. and wife, 
Vice President, 
Randolph National Bank, Randolph 


VIRGINIA 
DUNCAN, ROBERT A. and wife, 


President, 
Peninsula Bank & Trust Co., 
Williamsburg 

GOODE, R. HUGH, President, The 
Peoples Bank & Trust Company, 
Chase City 

SHAPARD, W. WIRT, President, 
The Bank of Halifax, Halifax 


WASHINGTON 


BUTTON, WOODROW C. and wife, 
President, 
Bank of Cowlitz County, Longview 
WALLERICH, CLARENCE W. and wife, 
President, 
North Pacific Bank, Tacoma 


WASHINGTON, D. C. 
BURT, HOLLIS W. and wife, 


Executive Director, 
National Association of Supervisors of 
State Banks, Washington, D. C 
WEST VIRGINIA 
McCUTCHEN, BERNARD N., 
Executive Vice President, 
Nicholas County Bank, Summersville 
WISCONSIN 
BRAUN, H. E. and wife, Executive 
Vice President, Farmers State Bank, 
Markesan 


COONEY, DANIEL H. and wife, 
Executive Vice President, 
Kenosha National Bank, Kenosha 
DAMON, PATRICIA V., President, 
Citizens State Bank, Clayton 
DeBRUIN, GEORGE and wife, President, 
Rock County Savings & Trust Co., 
Janesville 
ELDRED, B. P. JR. and wife, President, 
The Second National Bank, Beloit 
GOODE, W. S. and wife, 
Chairman of the Board, 
Farmers & Merchants Bank, 
Menomonee Falls 
HARDER, ERIC J., Vice President, 
Kilbourn State Bank, Milwaukee 
HOBBINS, WM. S. and wife, President, 
American Exchange Bank, Madison 
JOHNSON, O. K. and wife, President, 
Whitefish Bay State Bank, Whitefish Bay 
JOHNSON, O. K. JR. and wife, 
Whitefish Bay 
KOENECKE, H. D. and wife, President, 
The First State Bank in Fennimore, 
Fennimore 
KUHN, C. ANDREW, President, 
John O. Melby & Co. Bank, Whitehall 
PATCHIN, FRED M. and wife, 
Executive Vice President, 
Bank of Spooner, Spooner 
RUETZ, EDWARD and wife, President, 
Kenosha National Bank, Kenosha 
STIEG, MAX and wife, President. 
Dairyman’s State Bank, Clintonville 
TALEN, CLARE and wife, President. 
First National Bank, Menomonie 
TAYLOR, CARL and wife, President, 
Waukesha State Bank, Waukesha 
THUSS, ED J. and wife, Vice President, 
Spencer State Bank, Spencer 
VASEY, PAUL L. and wife, 
Chairman of the Board, 
First National Bank, Menomonie 
WEIMAR, MARSHALL E. and wife, 
President, 
Northwestern State Bank, Cumberland 
ZAUN, RALPH L. and wife, 
Vice President, 
Grafton State Bank, Grafton 


WYOMING 


BENNICK, JACK L. and wife, Cashier, 
Stockmen’s Bank, Gillette 

DUBOIS, W. ROBERT and wife, 
Vice President, 
The Stock Growers National Bank, 
Cheyenne 

FALXA, LOUIS and wife, Director, 
Wyoming Bank & Trust Co., Buffalo 

FERRIL, ROBERT L. and wife, Cashier, 
Wyoming Bank & Trust Co., Buffalo 

HANCOCK, ROBERT L. and wife, 
Vice President, 

Wyoming Bank and Trust Co., Buffalo 
HESSE, FRED W. and wife, President, 
Wyoming Bank & Trust Co., Buffalo 

KENDIG, ANDREW L. and wife, 
Chairman of the Board, 
State Bank of Wheatland, Wheatland 
MELONEY, A. C., President, 
Security State Bank, Basin 
PERRY, WILLIAM and wife, Director, 
Wyoming Bank & Trust Co., Buffalo 
RAFFERTY, G. M., Vice President, 
The Wyoming National Bank of 
Casper, Casper 
ROBINSON, CARL and wife, President, 
Star Valley State Bank, Afton 
TONN, BEN 
Thermopolis 
TONN, LAURA (MRS.) 
Thermopolis 
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Exhibitors Directory 


The following is a directory of ex- 
hibitors who will be present at the 
IBA convention in the Denver Hilton. 
Exhibit booths will be on the conven- 
tion lobby floor, ballroom assembly 
room 3, and in the ballroom foyer. 


Booth 1 
ALLIED ASSOCIATES, 1318 Beacon 


Street, Brookline 46, Massachusetts. Em- 
blematic golden car keys in 18-karat gold 
plate are practical and lasting incentives 
which over 300 banks have used will be 
shown. The keys, which have the bank mes- 
sage on one side and are personalized on 
the other, are proven business builders. 
George R. Sulkin and Samuel Cohen will 
staff the booth. 


Booths 2-3 


NATIONAL DECORATORS SUPPLY 
COMPANY, INC., 318 North Illinois 
Street, Indianapolis 4, Indiana. This ex- 
hibit consists of animated units and other 
units specially designed for bank use at 
Christmas. The company also has a free 
display designing service. Rowan Hichs 
and Z. R. Botkin are in charge. 


Booth 4 


AMERICAN CREDIT INDEMNITY COM- 
PANY, 300 St. Paul Place, Baltimore 2, 
Maryland. A color slide series will be used 
to show the ever-increasing part commer- 
cial credit insurance plays in banking 
where accounts receivable are hypothecated 
with a bank for loan purposes. Max A. 
Snead, special agent, Denver, and J. B. 
Nichols, Jr., director of public relations, 
Baltimore, will be in charge. 


Booths 5-6 


REPUBLIC TRAVELERS CHECKS, Re- 


public National Bank, Dallas, Texas. The 
exhibit will feature Republic Travelers 
Checks. Also at the booths are a platform 
scale which tells visitors their correct 
weight and what their avoirdupois is worth 
in gold, and an oil bowl guessing game. 
Hal S. Robinson, assistant vice president, 
and Otis K. Wheeler, assistant cashier, will 
represent the bank. 


Booth 7 


CHARLES BRUNING COMPANY, INC., 
Broadway at 26th Street, Kansas City 8, 
Missouri. Machines of special interest to 
bankers are the Copy-Cart Camera which 
can make up to 1,200 copies of checks an 
hour for use in lock-box service, and the 
microfilm Reader-Printer which provides 
quality copies quickly from regular 16 m.m. 
microfilm. Also on display will be a Copy- 
flex Model 110 copying machine. Staffing 
the exhibit will be Roy Rehm, branch man- 
ager of the Denver office; Frank Week, 
systems representative of the Denver of- 
fice; and Charles Okell, regional promo- 
tion manager of the Kansas City office. 
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Booth 14 


CHRISTMAS CLUB A CORPORATION, 
230 Park Avenue, New York 17, New York. 
The orginators of the Christmas Club plan 
will show all necessary materials for the 
complete operation of Christmas Clubs, Va- 
cation Clubs, All Purpose Clubs and other 
weekly or bi-weekly savings clubs which 
are services to financial institutions. Lloyd 
Watts is the man to ask at the exhibit. 


Booth 15 


ENCYCLOPAEDIA BRITTANICA, 333 
West Colfax Avenue, Denver 4, Colorado. 
The 1960 edition of the Brittanica will be 
previewed at the exhibit. The new edition 
is of especial interest to bankers, doctors, 
lawyers and other professional men. N. De- 
Valle, district manager, and his assistant, 
E. E. Keith, will be in charge of the booth. 


Booth 16 


FINANCIAL COLOR AD COMPANY, P. 
O. Box 83, Brecksville, Ohio. The firm is 
making its initial presentation at an IBA 
convention. For improved and effective 
point-of-purchase advertising, it offers bril- 
liantly-lighted and animated displays in 
full color. P. S. Gilbert will represent the 
company at the booth. 


Booths 17-18 


BANK BUILDING & EQUIPMENT COR- 
PORATION, 1130 Hampton Avenue, St. 
Louis 10, Missouri. The exhibit is designed 
to provide a complete sample of contem- 








From the sky deck of the 
First National Bank, Den- 
ver’s highest building, vis- 
itors can see an exciting 
panorama of the Great 


Plains and _ the 


Mountains. 


Rocky 


porary styling. Its main feature is a walnut 
center panel housing an automatic slide 
projector which shows color views of recent 
Bank Building projects. Custom-designed 
check desks, settees and lamp groupings 
front the exhibit. Representatives are E. T. 
Klein, vice president and sales director, and 
Jack Miner, vice president and regional 
manager, both of St. Louis. 


Booths 19-25 


BURROUGHS CORPORATION, Detroit 
32, Michigan. Equipment to be shown in- 
cludes the B-100 electronic sorter reader, 
the world’s fastest document sorter, which 
will be shown for the first time in the West. 
Other items are the T-128 Micro Imprinter, 
the F-600 Bank Proof and Distribution Sys- 
tem, the F-4000 Electronic Bank Bookkeep- 
ing Machines, and the 4001 Automatic 
Reader. Paul Parissenti is in charge of the 
exhibit. Other staff members are H. Butts, 
W. Chapin, B. Scherer, E. Hubbele, R. 
Rosengren, R. Stiles, R. Kennedy, L. Hunt 
and R. O. Mason. 


Booth 26 


ASTRO MANUFACTURING, INC., P.O. 
Box 110, East Detroit, Michigan. The dis- 
play includes a line of “Coin Banks for 
Space-Age Banking.” Featured are the 
“Guided Missile Bank” and the “Planet 
Bank” which are in use by banks in all 50 
states, Mexico, Venezuela and Puerto Rico. 
The booth will be manned by James J. 
Wallace, field director of the firm’s western 
division. 


Booths 27-28 


DIEBOLD, INCORPORATED, Canton 2, 
Ohio. The firm will exhibit a miniature 
replica of its famous basic vault door. Built 
to scale, the miniature weighs about 1/50 
of its 10-ton counterpart, opens and closes, 
and is hand-rubbed to match the finish of 
the large door. Also displayed will be a 
full-size drive-up window. Representing 
Diebold will be Raymond Koontz, presi- 
dent; A. W. Jackson, vice president; W. R. 
Snavely and J. F. McCarthy, assistant sales 
managers; C. N. Shryock, director of ad- 
vertising; Rudy King, regional sales man- 
ager; and M. A. Corns, exhibit director. 


Booth 29 


PASS BOOK & CHECK COVER COM- 
PANY, 2128-2140 15th Street, Denver 2, 
Colorado. The display will consist of pass 
books, check covers and ring binders made 
of artificial leather and vinyl plastic. The 
“NuArt Vinyl Applique” treatment will be 
featured. The staff includes M. A. Moos- 
dorf, William H. Gay, Art Garcia and M. 
E. Moosdorf, president. 


Booth 30 


NATIONAL AUTOMOBILE DEALERS 
USED CAR GUIDE COMPANY, 2000 K 
Street, Northwest, Washington 6, D.C. The 
display will show how the NADA Guide is 
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compiled and why it is the most factual 
service of its type. Personnel on hand will 
include James H. Lawrence, assistant edi- 


tor of the NADA Guide. 


Booths 31-35 


NATIONAL CASH REGISTER COM.- 
PANY, Main and K Streets, Dayton 9, 
Ohio. National will show its complete pro- 
gram, “Bank Economation,” for step-by- 
step progress in automation for banks of 
every size. The display includes the Post- 
Tronic, automatic ledger feeder, adding 
machine with check digit verifier coupled 
to punched paper tape recorder, Class 490 
qualification printer, Class 480 magnetic 
amount printer, Pitney-Bower National 
magnetic character sorter-reader, National 
date recording equipment, National 390 
electronic date processing system, and Na- 
tional Centralized electronic date process- 
ing system. The staff will consist of W. F. 
Friday, J. D. Bernetich, W. O. George, 
George Foote, H. L. Ripperger and W. L. 
Ball. 


Booth 36 


GLO-PROCESSED DISPLAYS, INC.,, 
1874 West 47th Street, Cleveland 2, Ohio. 
On exhibit will be brilliant, attention- 
getting financial advertising displays. They 
feature easily-changed sales messages, mod- 
ern hardwood cabinets finished to customer 
specifications for wall, window or lobby in 
stationary or rotating models. P. H. Gil- 
bert, president, and C. H. Fleming will be 
in charge of the exhibit. 


Booth 37 


ADVERTISERS PUBLISHING COM- 
PANY, 944 Wall Street, Ann Arbor, Mich- 
igan. The company will show a complete 
line of bank advertising specialities suitable 
for distribution at openings and for the 
stimulation of savings. Included will be a 
complete showing of their budget book 
which is widely employed as a savings 
stimulator. Mr. and Mrs. Harry S. Hawkins 
are in charge of the booth. 


Booths 38-43 


EVINRUDE MOTORS, Milwaukee 16, 
Wisconsin. The Evinrude display repre- 
sents the interior of a bank during Skipper 
Week, a promotional effort by the bank 
and the Evinrude dealer for the purpose 
of interesting the bank customer in the 
purchase of a boat, motor and trailer 
through instalment financing. Displays for 
small, medium or large bank lobbies are 
shown. George M. Hornbeck, director of 
accounting is in charge. With him will be 
Carl F. Schoenfeldt, assistant director of 
accounting; Frank M. Hunt, cost and pay- 
roll supervisor; Donald A. Sass, credit 
manager; Ronald G. Ranallo, accounting 
department; Robert F. Fedke, cost depart- 
ment; and Gordon Bornheimer, special as- 
signment department. 


Booths 44-46 


J. EDWARD CONNELLY ADVERTISING 
COMPANY, 335 5th Avenue, Pittsburgh 
22, Pennsylvania. The company will make 
its premier presentation of its “Magic Gift 
Card,” a new savings program concept 
which features IBM controlled selectivity 
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of coverage for flexibility, ease of operation 
and low-cost productivity for building sav- 
ings accounts in banks of any size. The 
staff will include John E. Connelly, Jack 
Druley, George Johnson, Andrew Pleninger 
and Melvin Smith. 


Booth 49 


STANDARD MANIFOLD COMPANY, 
333 West Lake Street, Chicago 6, Illinois. 
Dri-Rite “White Glove Clean” carbon pa- 
per, a new product made with “live” fluid 
inks, will be demonstrated at the exhibit. 
Carbons made with Dri-Rite on any kind 
of paper, card stock or accounting records 
are “written dry.” The new carbon is also 
3 to 5 times longer lasting than old-style 
carbons. Milton Pomeranz, national sales 
manager, will be in charge. 


Booth 50 


NYCE POSTER DISPLAYS, P.O. Box 
531, Chesterton, Indiana. The exhibit shows 
effective means of holding customers and 
reaching new ones through point-of-sale and 
outside advertising. H. M. Nyce is in 
charge. 


Booth 51 


RECORDAK CORPORATION, Wana- 
maker Place, New York 3, New York. Fea- 
tured at the exhibit will be the new Re- 
liant 500 microfilmer. A completely new 
design has produced a large-volume micro- 
filmer of small size, capable of photograph- 
ing fronts and backs of 500 checks per 
minute. Quickly interchangeable film units 
allow various departments to microfilm with 
their own film units, preserving the con- 
tinuity of their film records, and reducing 
the need for extra microfilmers. At the 
booth will be Van B. Phillips, vice presi- 
dent, New York; E. G. Spalteholz, division 

















“So tell me something!” 


manager, San Francisco; Loren C. Moore, 
Jr., branch manager, Denver; and Lyle 
Walton and W. W. Cummins, sales repre- 
sentatives, Denver. 


Booth 52 


R. L. POLK & COMPANY, PUBLISHERS, 
130 Fourth Avenue North, Nashville 3, 
Tennessee. The 13lst edition of Polk's 
Bank Directory, the “Polk’s Pin-Pointed 
Prospecting Plan for Automobile Financ- 
ing,” and “Polk’s Person-To-Person Call 
Plan” will be exhibited or demonstrated at 
the display. The “Prospecting Plan” is a 
method of developing continuous direct in- 
stalment loan business, and the “Person- 
To-Person Plan” is a residential calling 
program which sells a bank’s services and 
develops market research data. Staffing the 
display will be Benjamin Zucker, manager 
of the bank business development division; 
and Gerald Schulte and H. Donald Alex- 
ander, western representatives of the bank 
directory division and the bank business 
development division, respectively. 


Booth 53 
SCHULMERICH CARILLONS, INC., Se/- 


lersville, Pennsylvania. The “Piped Piper” 
bells, designed specifically for banks and 
financial institutions, are automatic elec- 
tronic bells which can be used to tell the 
time of day, give the weather forecast, and 
provide concerts of favorite music, will be 
shown. On hand to explain the “Pied 
Piper” will be George J. Schulmerich and 
William H. Mitchell. 


Booth 54 


BANTHRICO INTERNATIONAL, INC., 
17 North Desplaines Street, Chicago 6, Illi- 
nois. The new “Photo-Magic” bank will be 
exhibited at the display. It’s a combination 
photo album, paper weight and metal coin 
bank. Banthrico has exclusive distribution 
of this savings promotion device to financial 
institutions. A new Santa Claus bank will 
also be introduced with new coin folders. A 
complete line of other Banthrico savings 
devices and cast bronze and aluminum 
nameplates, building signs and markers 
will also be shown. Joseph L. Eisendrath, 
Jr., president, Leon Strauss, Jr., general 
sales manager, and Lloyd Fishback, sales 
representative, will be at the booth. 


Booth 55 


LIVING COLOR TRANSPARENCIES, 
INC., 115 Barrow Street, New York 14, 
New York. Hundreds of banks in 46 states 
now use the Living Color “high-fidelity” 
color displays for lobby, window, wall and 
outdoor advertising. Manning the exhibit 
will be Charles Soroka, president; and Pat 
Doyle, vice president. 


Booth 56 


ABBOTT COIN COUNTER COMPANY, 
INC., P.O. Box 1416, Greenwich, Connecti- 
cut. Two new products—the Abbott Com- 
bination Sorter-Counter and the Abbott 
Payer—will be shown, in addition to the 
broad line of Abbott Coin Counter-Pack- 
agers and numerous other items for coin 
and currency handling and bank supplies. 
John J. Lavelle, sales- manager. 
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The Old Man learned of my con- 
versation and discussion with his 
teachers as soon as he returned from 
his little vacation. He called to 
thank me and said that in a few days 
he was going to have me over for 
some steaks and a continuing dis- 
cussion with his superintendent and 
teachers. 

When the day arrived, I drove 
over and found the Old Man had 
seven teachers waiting to enjoy his 
culinary offerings, after which we 
settled down to talk awhile. 

I found it necessary to go through 
the Public Housing discussion again, 
from beginning to end. The Old Man 
was very much surprised, because he 
had never actually recognized Public 
Housing for the socialist project that 
it is. He had never had occasion to 
investigate the subsidy side of the 
Public Housing picture. 


Important Differences 


The teachers immediately wanted 
to know the difference between the 
Public Housing Administration and 
the Federal Housing Administration. 
They did not know that Federal Hous- 
ing Administration merely insured 
the payment of mortgages, home 
improvement loans and some hous- 
ing projects. I found that most of the 
group thought that the Federal Hous- 
ing Administration actually made 
loans. I had to labor that point a bit 
to remove the loaning idea from their 
minds and establish with them that 
FHA insured the payment of mort- 
gages, but did not invest in them. 

I told them that Federal Housing 
Administration had been authorized 
by an Act of Congress and started 
business in 1934 with advances from 
the United States Treasury which 
totaled $65,497,433. However, by 
1954, all borrowed money had been 
repaid to the Treasury and $20,385, 
529 additional had been paid in 
interest. Since 1940, the Federal 
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Housing Administration has been 
self-supporting and since returning 
to the Treasury all it borrowed, with 
interest, it has earned and set up for 
the protection of its insurance agree- 
ments more than $813 million. It has 
also returned to borrowers more 
than $100 million from the Mutual 
Mortgage Insurance fund. The mort- 
gage insurance fund is supported by 
a service charge made against each 
borrower who is liable for the pay- 
ment of an FHA-Insured loan. 


Self-Sustaining 


It is apparent, therefore, that 
Federal Housing Administration is 
not a leech on the U. S. body politic. 
It does not feed at the Treasury 
trough. It pays its own way. It has 
paid its borrowings with a generous 
amount of interest thereon and it has 
reserves that grow each year. $813 
million is a considerable sum of 
money for protection, or anything 
else. 

The question naturally arose 
whether the $813 million was an 
adequate reserve. 

“Well,” I said, “Federal Housing 
Administration has insured over $41 
billion in home mortgages, of which 
nearly $24 billion are outstanding. 
On the $17 billion that have been 
paid or otherwise removed from 
insurance, the loss was $26 million 
plus, or 6/100 of one per cent. If 
the 25 years’ experience is used as an 
indicator, losses on $24 billion now 
insured would be less than $15 
million. On property improvement 
loans, the loss ratio has been 84/100 
of one per cent on over $12 billion 
of insured loans. With $114 billion 
outstanding in this category, the 
same loss ratio would produce a loss 
of about $13 million. Project mort- 
gages carry a loss ratio of 60/100 of 
one per cent and on the present out- 
standing balance this would cost less 
than $33 million. Adding up these 


The Old Man Prompts 


Interest in Government 


projections, the losses on outstanding 
balances in all three categories would 
amount to about $60 million. Out of 
the $813 million of reserves, the 
Federal Housing Administration has 
invested in Government bonds slight- 
ly less than $700 million and the 
interest on these at 24% per cent 
would produce about $16 million a 
year. This is not an inconsiderable 
amount and goes a long way toward 
making FHA self-supporting.” 

My conclusion to the teachers was 
that even if the loss ratios quadru- 
pled from an estimated $60 million 
to $240 million, the FHA reserves 
of $813 million could stand the 
shock. Actually, the agency has more 
than 12 times the reserves necessary 
to pay its losses, if loss ratios remain 
somewhere in the neighborhood of 
the experience ratio of the last 25 
years. 


In the Black 


Needless to say, the teachers ap- 
preciated the distinction I made 
between a_ self-supporting govern- 
ment agency and one which was 
designed from infancy to cost the 
taxpayers. It is true that at the 
inception of the Federal Housing 
Administration the Federal govern- 
ment was taking part in a project 
which might have cost the taxpayers. 
That day has passed. FHA now 
operates on its own funds and is an 
investor in government bonds. 

The Old Man told me that I had 
done a good job of explaining the 
difference between the Public Hous- 
ing Administration and the Federal 
Housing Administration. I told him 
that he had done a far more impor- 
tant thing. He had got a bunch of 
teachers interested in government 
finance, which is much harder to do 
than to talk to them when they are 
corralled and willing to listen. His 
was the difficult part. My part was 
comparatively easy after he had 
prepared the way for me. 
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FRB Rules Holding Company Ownership 
Of St. Paul Bank Would Hurt Competition 


Ist Bank Stock Application 
Struck Down by Governors 


The governors of the Federal Reserve 
Board, by a 6-1 vote, have denied an 
application by the First Bank Stock 
Corporation of Minneapolis to ac- 
quire the Eastern Heights State Bank 
of St. Paul, Minnesota. 

Voting for the denial were Chair- 
man William M. Martin, Jr., and 
Governors C. Canby Balderston, 
M. S. Szymezak, J. L. Robertson, 
Charles N. Shepardson and G. Har- 
old King, Jr. Governor Balderston 
wrote a concurring statement. Gov- 
ernor A. L. Mills, Jr. voted against 
the action. The vote was made public 
April 22. 

independents Oppose 


The Independent Bankers Associa- 
tion had opposed the application, as 
had the Hillcrest Bank of St. Paul, 
the First State Bank of North St. 
Paul, and the State Bank of Lake 
Elmo, all independent banks located 
in the vicinity. 

In striking down the application, 
the FRB said competition would be 
substantially lessened. As a result of 
the action, First Bank Stock found 
itself in the paradoxical position of 
being a bank holding company which 
had established an independent bank. 

At its annual stockholders meeting 
in Minneapolis April 28, Joseph H. 
Colman, chairman of the board of 
First Bank Stock, said the FRB’s de- 
cision made it “very doubtful wheth- 
er in the future we can acquire any 
additional banks in the St. Paul 
area.” 

First Bank Stock now holds about 
56 per cent of the total bank deposits 
in the St. Paul area, but Mr. Colman 
said many of its large customers 
have been moving to the suburbs 
and that the bank holding company 
had hoped to follow them. 

One balm Mr. Colman was able to 
offer First Bank Stock shareholders 
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for the hurt was that first quarter 
earnings for 1960 were 21 per cent 
greater than for the same period in 
1959. 

Tangled History 


The history of the Eastern Heights 
State Bank is a tangled one, and one 
in which First Bank Stock had 
played a hidden game. 

Three years ago, the Sun Ray 
Shopping Center was _ established 
four miles east of downtown St. 
Paul. Minnesota Mining and Manu- 
facturing Company, an_ industrial 
corporation, built a research center 
in the vicinity about the same time. 

On December 30, 1957, First Bank 
Stock petitioned the FRB that it be 
allowed to acquire 1,190 shares of 
the 1,250 shares of a proposed bank 
which would be called the First East- 
ern Heights State Bank. 

The Minnesota Department of 
Commerce had ruled that it would 
be proper for either a bank or a 
savings and loan association to be 
established in the shopping center, 
but not both. It said that if a bank 
was not activated by November 25, 
1958, it would allow a savings and 
loan association to start business. 


First Refusal 


On August 5, 1958, the FRB, in a 
4-3 vote, denied First Bank Stock’s 
application to acquire stock in a pro- 
posed bank. First Bank Stock’s attor- 
neys petitioned for a review of the 
FRB’s decision in the U.S. Court of 
Appeals of the Eighth Circuit. 

With time before the deadline 
growing short, First Bank Stock de- 
cided it could not wait for the U.S. 
Court of Appeals. 

It approached Minnesota Mining 
and Manufacturing on the matter of 
acquiring the bank, and obtained an 
agreement to the effect that if the 


bank were started in time to prevent 
the savings and loan association 
from entering the Sun Ray Shopping 
Center, First Bank Stock would take 
over the 3M shares as soon as legal 
difficulties were overcome. 

On November 17, 1958, the East- 
ern Heights State Bank was opened 
in the back of a hardware store in 
the shopping center. The five direc- 
ors of the new bank were all em- 
ployes or former employes of 3M. 
They held 50 shares of stock, and 
3M owned 1,950 shares. C. P. Pesek, 
3M’s vice president in charge of en- 
gineering and staff manufacturing, 
was and is president of the bank. 


A New Application 


With this turn of events, First 
Bank Stock withdrew its petition for 
review of the FRB’s denial for it to 
acquire stock in a proposed bank, 
and on November 11, 1958, filed an 
application with the FRB to acquire 
3M’s 1,950 shares in an established 
bank. 

A public hearing on the applica- 
tion was held before Hearing Exam- 
iner Herman Tocker in Minneapolis 
April 7-9, 1959. Ben DuBois, secre- 
tary for The Independent Bankers 
Association, and Horace R. Hansen, 
St. Paul, counsel for the three inde- 
pendent banks, testified at the hear- 
ing. 

Mr. Tocker filed his report recom- 
mending denial of the application on 
September 16, 1959. Another hear- 
ing was held before the FRB in 
Washington January 6, 1960 in 
which Mr. DuBois and Mr. Hansen 
appeared. 


Considerations 


Under the Bank Holding Company 
Act of 1956, the FRB had to consider 
five points: (1) the financial history 
and condition of the holding com- 
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pany and the bank concerned; (2) 
their prospects; (3) the character of 
management; (4) the convenience, 
needs, and welfare of the communi- 
ties concerned; and (5) whether 
or not the effect of the acquisition 
would expand the size and scope of 
the bank holding company system 
beyond limits consistent with “ade- 
quate and sound banking, the public 
interest, and the preservation of com- 
petition in the field of banking.” 

Regarding the financial condition, 
prospects and management, the FRB 
majority opinion said 3M’s inexperi- 
ence “does not render the Corpora- 
tion ‘per se unfit to engage in bank- 
ing’,’ and that 3M’s ownership was 
not relevant “to the quality of bank- 
ing service to be reasonably antici- 
pated.” 

The FRB took Eastern Heights’ 
growth (it now holds nearly $2 mil- 
lion in time and demand deposits) 
as evidence of the competence of its 
officers and directors. 

On the third point—the considera- 
tion of management—First Bank 
Stock had argued that a nonbanking 
corporation should not be allowed to 
own a bank, pointing to an FRB rec- 
ommendation to Congress that such 
corporations should not hold more 
than 25 per cent of the stock in any 
bank. 

The FRB noted that while it had 
made this recommendation, Congress 
had not adopted it, and that use of 
the argument as it was advanced by 
First Bank Stock “could tend to en- 
courage evasions of the Act.” The 
comment seemed to be a veiled re- 
buke to First Bank Stock. 

First Bank Stock had attempted to 
achieve by indirection what it could 
not do directly. It had been denied 
the right to acquire stock of a pro- 
posed bank. It therefore went to a 
nonbanking corporation and got that 
corporation’s agreement to act as its 
agent, hoping to buy the corpora- 
tion’s stock in the bank after the 
bank was established, and hoping to 
force the FRB to allow the stock 
sale on the basis of the FRB’s recom- 
mendation to Congress about non- 
banking corporations owning stock 
in banks. 


No Strong Need 


In considering the convenience and 
needs of the community, the FRB 
agreed there was a need, albeit not 
a strong one, for banking facilities 
in the area served by the Sun Ray 
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Shopping Center. However, the FRB 
disagreed these services would best 
be provided by a First Bank Stock 
affiliate. 

The primary service area of Sun 
Ray had a population of 17,000 in 
early 1957. Two years later this had 
become 21,500, and the estimated 
population is a minimum 50,000 by 
1970. 

No strong need has been demon- 
strated for a bank, the FRB said, 
but that the convenience and welfare 
of the community would be served 
by one. 

First Bank Stock argued it would 
provide greater services to 3M if 
Eastern were owned by itself instead 
of by an independent management, 
but the FRB answered that 3M con- 
sidered the bank a service to custom- 
ers rather than to the company. 

Taking up this line, First Bank 
Stock said 3M’s employes were en- 


PROGRESS REPORT 


Since our last progress report on 
encoding checks for magnetic ink 
character recognition, things have 
been happening and improvements 
have been made. For example, in 
February we reported that we were 
encoding at the rate of one million 
orders per year. We are now running 
at the rate of two and one -half 
million, or nearly one-fourth of our 
total unit production. So volume- 
wise, we are going up fast. 

Our paper stock has been improved, 
which enables us to print with a 
“kiss” impression and yet get 
satisfactory ink coverage. Printing 
rollers are improved, because we 
now are grinding them ourselves 
in order to insure perfect concen- 
tricity. Mechanical adjustments on 
presses—-each perhaps of minor 
significance—in the aperepate 
have contributed to more uniform 
printing. Heat controls and other 
devices have bettered the quality 
of type slugs. Inks are getting better 
but they still are undependable. 


Right now our immediate problem 
is handling the paperwork that 
accompanies switching a bank to 


titled to privacy from their employ- 
er in the matter of personal finances, 
and that the bank should be free 
from pressure of making unduly fa- 
vorable loans or accommodations for 
3M employes or the company. 

The FRB dismissed these conten- 
tions, pointing out that 3M recom- 
mends three banks to employes who 
ask advice in choosing a bank, and 
that undue favoritism was prevented 
by federal and state regulations. 


Injurious to Competition 


It was chiefly on grounds that 
competition would be lessened, 
though, that the FRB based its de- 
nial. 

First Bank Stock has 84 banks with 
91 offices in five states. It has 51 
banks in Minnesota, 14 in North 
Dakota, 10 in South Dakota, 14 in 
Montana and two in Wisconsin. De- 
posits held by First Bank Stock are 




























magnetic ink encoding. In some 
instances we have to supply as 
many as twelve different types of 
order blanks, all of which must 
be specifically imprinted for each 
bank. In addition, we have to 
remake the electrotypes used to 
print the bank titles on catalog 
checks. This takes about eight 
weeks, but they are worth waiting 
for because they enhance the 
appearance of the checks. Most of 
our large bank customers are al- 
ready changed over to encoding, 
but it will take a bit of doing to 
make the change for the thirteen 
thousand smaller banks that we 
sell to and we hope they will bear 
with us. 


We do not have much to report 
concerning readability of our checks 
since only a few sorter-readers are 
in operation, but from what we 
pick up via the grapevine, our 
workmanship appears to be quite 
acceptable. While this is gratifying, 
we do not consider it a good basis 
for making any claims. Let us sim- 
ply say that we feel pretty good 
about the progress made to date. 














Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, DETROIT, INDIANAPOLIS. 
CHICAGO, KANSAS CITY. ST. PAUL. DALLAS. CHATSWORTH 
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over $1.5 billion, and the corpora- 
tion controls 16 per cent of the de- 
posits in the five states. 

It holds 31 per cent of all deposits 
in Minnesota. 

In the area in question—the east 
side of St. Paul—First Bank Stock 
has six of the 28 commercial banks, 
but these six control 56 per cent of 
total deposits. 

Together with the Northwest Ban- 
corporation, another holding compa- 
ny, First Bank Stock holds 67 per 
cent of deposits in the area. First 
Bank Stock holds 60 per cent of the 
total deposits in the City of St. Paul, 
and 66 per cent in downtown St. 
Paul. 

First Bank Stock contended the 
percentage of its deposit holdings 
had declined in the period of 1930- 
58. It said further that if the First 
National Bank of St. Paul were ex- 
cluded, the corporation would hold 
only 29 per cent of deposits. 


Domination 
The FRB admitted that Eastern 


had no competition in its primary 
service area, but that all banks in 
eastern St. Paul and the adjacent area 
did compete. Here, the FRB stressed, 
holding company banks have 78 per 
cent (55 per cent by First Bank 
Stock and 23 per cent by Northwest) 
of all deposits, with only 22 per cent 
held by the five nonholding company 
banks, including Eastern. 


The FRB pointed out that Eastern 


was competing with two First Bank 
Stock subsidiaries in east St. Paul, 
and also to a lesser degree with the 
First National Bank. 

“A logical conclusion, based on 
Eastern’s operating record to date, 
would be that, as it becomes more 
firmly established, existing competi- 
tion between Eastern and Applicant’s 
two subsidiaries in St. Paul and Ad- 
jacent Area will not only continue, 
but become keener,” the FRB’s deci- 
sion said after reviewing the array 
of figures. 

“The Board concurs in the Hear- 
ing Officer’s conclusion that the ac- 
quisition of Eastern by First would 
eliminate presently existing compe- 
tition between Eastern and Appli- 
cant’s present subsidiaries—First Na- 
tional Bank of St. Paul, First State 
Bank of St. Paul, and First Mer- 
chants State Bank of St. Paul—as 
well as potential competition be- 
tween Eastern and three other 
banks.” 

In denying the earlier application 
in August of 1958, the FRB had said 
First Bank Stock ownership of East- 
ern would have an adverse effect on 
the Hillcrest State Bank. The FRB 
also said there is a distinction of 
competition between independent 
banks and by a bank holding com- 
pany which has other banks in the 
immediate area. 

Finally, the FRB quashed an argu- 
ment that credit unions and savings 
and loan associations in the area con- 






































“I thought you’d like to know your sister, formerly known 
as my wife, has gone to Reno.” 
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stituted competition in “the field of 
banking.” 

The summary of the FRB majori- 
ty statement said: 


“In view of the foregoing discussion, the 
Board’s decision in this case must turn 
upon a weighing of its adverse findings 
with respect to competition under the fifth 
statutory factor against any favorable con- 
siderations with respect to the other factors, 
particularly the convenience, needs and wel- 
fare of the area and communities concerned. 


“At the time of the Board’s denial of 
First’s earlier application, dissenting mem- 
bers of the Board expressed the view that 
the crucial issue was ‘whether the conven- 
ience, needs, and welfare of this growing 
suburban population must go unserved, 
until an independent bank, of which there 
is no current prospect, would be organized,’ 
and they concluded that the needs of the 
communities concerned constituted an af- 
firmative basis for approval that was not 
outweighed by adverse findings under the 
fifth factor. 

“The bank then proposed, which both the 
majority and dissenting members of the 
Board recognized would serve the commu- 
nities and area concerned, has now been es- 
tablished. The record reflects that Eastern 
is currently serving the convenience and 
needs of the area with up-to-date banking 
methods. To the extent that considerations 
under the fourth factor were favorable to 
approval of First’s earlier application, their 
weight is now greatly reduced. Rather than a 
question of the needs of the area for addi- 
tional banking facilities, the issue here is 
whether that area would be benefited by 
the transfer to First of ownership of the fa- 
cility now serving that area. As previously 
indicated, the Board concurs in the Hearing 
Officer’s finding that the banking needs of 
Eastern’s primary service area are presently 
served and that, even assuming the growth 
of the area as expected, those needs will con- 
tinue to be adequately served. 

“The Board has carefully considered the 
changes in circumstances asserted by Appli- 
cant to have occurred since its earlier appli- 
cation that would justify approval of its re- 
quest. In the Board’s judgment, however, 
the present record fails to establish that ac- 
quisition of Eastern by First would materi- 
ally meet an existing need in the area con- 
cerned or that the convenience and welfare 
of the banking public would be benefited 
by such acquisition to a degree that would 
constitute affirmative grounds for approving 
the application. To the extent that more 
specialized banking services would be made 
available in the area concerned as a result 
of First’s acquisition of Eastern, it does not 
appear that such services are likely to be 
used by residents of that area. In any event, 
any such probable benefits are overshad- 
owed by the facts that the proposed acqui- 
sition would lessen competition between 
Eastern and certain of First’s present sub- 
sidiaries in the Greater St. Paul area, and, 
in view of the dominant position occupied 
by First in the area, would probably result 
hereafter in further lessening of competi- 
tion, particularly within the East St. Paul 
and Adjacent Area. 

“After balancing all considerations in the 
light of the factors stated in section 3(c) of 
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the Act, it is the Board’s judgment that, on 
the basis of the record in this case, whatever 
favorable considerations may exist are out- 
weighed by adverse considerations with re- 
spect to the effects of the proposed acquisi- 
tion upon preservation of competition in 
the banking field and that, therefore, the 
application should be denied. It is so or- 
dered.” 

Governor Balderston, one of those 
who had dissented in the denial of 
the earlier application, this time 
voted with the majority and ex- 
plained his change of opinion in a 
separate statement. 

He said the original question, as 
those dissenting saw it, was the con- 
venience, needs and welfare of a 
growing suburban community, and 
that those must go unserved “until 
an independent bank, of which there 
is no current prospect, would be or- 
ganized.” Then, the fourth factor 
provided a substantial base for ap- 
proval, he said. 

The situation, since the establish- 
ment of Eastern, is now entirely dif- 
ferent. “The need for banking serv- 
ices having been satisfied, it is my 
view that the former justification for 
permitting Bank Stock to hold a 
bank in the Sun Ray Shopping Center 


° 9 
no longer exists. 


Mills’ Dissent 


Governor Mills’ dissent was based 
on what he said was a lack of dis- 
tinction between the two applications 
and a lack of proof that First Bank 
Stock ownership would be injurious 
to competition. 

He said the growth of Eastern and 
the continued growth of Hillcrest 
and other local banks disproved that 
Eastern would eliminate competition. 

“The adventitious circumstances 
by which the ownership of the East- 
ern Heights State Bank came into the 
hands of the Minnesota Mining and 
Manufacturing Company interest, 
and the strength of that ownership, 
are meaningful only as proof that 
responsible interests recognized a 
need and were ready and willing to 
provide a growing community with 
banking services pending authority 
for transfer to the First Bank Stock 
Corporation. Ownership of the East- 
ern Heights State Bank of Saint Paul 
by the Minnesota Mining and Manu- 
facturing Company has no relevance 
to the equitable, economic, and legal 
considerations that stand patently in 
favor of approving the proposed ac- 
quisition.” 
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Important to you for efficient transit operation is the 
new A.B.A. 1960 Key Book. It contains all annual 
changes in transit numbers and check-routing symbols, 
including those new transit numbers assigned to 
established banks in order to avoid duplication of 
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numbers in coding for electronic scanning. (AEE 
. . . et 
Make sure your organization has enough copies gijabal | Mend aa ae 
of the latest edition to speed up transit 
” $600 yw 


work. Order yours today. $6 a copy 


PUBLISHERS + P.O. BOX 7600 + CHICAGO 80, ILL. 
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Ey Dovale 


is the 


From Memphis to St. Joe... 
wherever the ‘‘trade winds” 
blow ... bankers in the Central 
Mississippi Valley and Southwest 
know and call on American 
National’s Ev Dovale for sound 
banking advice and help. 

It might be the peach crop in 
Little Egypt one day or aircraft 
and electronics production in St. 
Louis the next. Or flour mills 

or mules. No matter what the 
financial problem, Ev Dovale 
and the American National 
Bank stand ready to help solve 
any reasonable request 

of its correspondent 

bankers. You'd like working 





American 
National 


Bank 


and Trust Company 
of Chicago 


LA SALLE at WASHINGTON - FRanklin 2-9200 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Commercial Bank Profits 
Fell Sharply in 1959 


Despite a substantial increase in 
both gross and net operating earnings 
in 1959, the net profits of commercial 
banks fell 12 to 15 per cent below the 
1958 level, according to an estimate 
by the department of economics and 
research of the American Bankers As- 
sociation based on preliminary re- 
ports. 


The decline in net profits was 
caused by heavy losses in sales of 
government and other fixed-income 
securities, which fell in market value 
as interest rates rose under tight cred- 
it conditions. 

Lower net profits and larger capital 
accounts caused the net return on av- 
age capital accounts of commercial 
banks to decline sharply—from 9.6 
per cent in 1958 to slightly less than 
8.0 per cent in 1959. However, the 
1959 rate of return was typical of 
post World War II experience; the 
return on bank capital has ranged 
from 7.5 to 8.5 per cent in all but 
three years since 1945 and has av- 
eraged 8.4 per cent for the entire pe- 
riod. The rate of profits rose above 
the average in 1958 due largely to 
easy money and lower interest rates 
with resulting profits in bank invest- 
ment portfolios. 

The 1959 gross operating earnings 
of commercial banks probably ex- 
ceeded the 1958 level of $8.5 billion 
by more than $1 billion, according to 
the ABA. This resulted primarily 
from a higher rate of return on loans 
and investments combined with a 
larger volume of loans. 

However, more than half of the 
higher gross earnings were needed to 
cover increased expenses. The con- 
tinued rise in wages and salaries and 
in the total volume of bank opera- 
tions contributed to increased total 
costs; and in addition, commercial 
banks paid higher interest rates on 
time deposits, which expanded by 
more than $2 billion during the year. 

Higher operating earnings last year 
were further offset by losses and 
charge-offs which may have ap- 
proached $1 billion. For the most 
part, these losses were on U. S. Gov- 


ernment and other fixed-interest se- 
curities sold. 

As interest rates rose during the 
year, the market values of debt se- 
curities declined. Since the Federal 
Reserve System followed a policy of 
restricting the growth of total bank 
credit, banks were faced with the ne- 
cessity of incurring heavy losses on 
securities sold to accommodate grow- 
ing loan demands of their customers. 

Thus, the 1959 earnings experience 
of banks again demonstrated that, 
contrary to a common impression, 
bank net profits drop when credit 
conditions tighten and interest rates 
rise. 
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Colorado Bankers 
To Conduct Course 


Five prominent Colorado bankers 
will conduct one of two intensive 
courses in loans and discounts this 
summer at the 10th annual Colorado 
School of Banking. 

The school, co-sponsored by the 
University of Colorado and the Colo- 
rado Bankers Association on the uni- 
versity campus August 7-19, is de- 
signed to broaden the view of junior 
banking officers and other bank em- 
ployes toward their profession. 

The loans and discounts course 
taught by the five men will consist 
of 10 two-hour sessions of study in 
business loans, real estate loans, farm 
and livestock, portfolio summary and 
trust services. It will be open to sec- 
ond-year students in the school. 

Another loans and discounts course 
will cover bank credit and will be for 
first year-participants. 

Instructors for the second-year 
course will be Armin B. Barney, pres- 
ident, Colorado Springs National 
Bank; Carl G. Breeze, chairman of 
the board and president, Bank of 
Kremmling; Leonard N. Burch, pres- 
ident, First National Bank of Gree- 
ley; Richard J. Cross, assistant vice 
president, First National. Bank in 
Boulder; and Merritt H. Perkins, re- 
tired trust officer, Colorado National 
Bank of Denver. 
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THE EDITOR 


SOME OF YOU will read this while at The Independent 
Bankers Association convention in Denver. We hope that 
those of you who aren’t at the convention will make a 
mental note now to attend in 1961. 

No matter where next year’s gathering is, we know it 
will be fun for those participating, for the IBA conven- 
tions are large enough to provide the stimulus that is 
one of the reasons for a convention, yet small enough to 
preserve that all-important feeling of friendliness. 

As this is being written, 10 days before the start of 
the convention, the advance registration totals 914, con- 
sisting of 504 men and 410 women. This indicates the 
registration will top the 1,000 mark by the time President 
O. K. Johnson of Whitefish Bay, Wisconsin, gavels the 
first general session to order at 9:30 a.m. on Monday, 
May 23. 

We made a quick trip to Denver during the last few 
days of April to try and complete convention arrange- 
ments. This was the first time we had seen the Denver 
Hilton Hotel in operation, it having opened on April 10. 
What an impressive structure. If the service approaches 
the magnificence of the building, everyone at the con- 
vention will be happy. 

One of the days we were at the Denver Hilton the ban- 
quet department had the formidable task of serving meals 
to some 1,600 women attending an American Cancer 
Society luncheon. We interrupted a busy morning long 
enough to cast appreciative glances at fashion models 
busy with a pre-luncheon rehearsal on runways in the 
Grand Ballroom. 

During the luncheon, we slipped into the ballroom once 
again to observe the performance of the waiters. Every- 
thing seemed to be going smoothly as could be expected, 
especially since the hotel, at that time, had been oper- 
ating less than 20 days. Yet we wondered then if the 
banquet manager had yet developed an ulcer. 

A hotel’s banquet manager, whom most guests never 
see, is a key figure in every hotel. He must be something 
of a Dr. Jekyll and Mr. Hyde. To customers who arrange 
for the group luncheons and dinners that occur in hotels 
daily, he must be the smoothly-persuasive diplomatic type, 
a specialist in the muted or “soft” sell. To the waiters he 
must be a martinet with the ability to enforce top ser- 
geant-like discipline. 

Some hotels have separate individuals to func- 
tion in the “nice guy” and “tough guy” roles in the 
banquet department. We know one tough head- 
waiter who had his crew better trained than any 
we had ever seen. His waiters actually ran from the 
kitchen to the tables, but it was disciplined run- 
ning. No spills. Appropriately, the head waiter’s 
name was Scott Sudden. 


* OR 
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By HOWARD BELL 


ZECKENDORF LEGEND 


William Zeckendorf built the Denver Hilton, said to 
cost more than 26 million dollars. Mr. Zeckendorf has 
a reputation of being a wheeler-and-dealer in high finance. 
Which brings to mind this story about him: 

William Zeckendorf Jr., pointing to a New York build- 
ing, said, “Dad, there’s a hotel we can get for only $15 
million.” 

Zeckendorf, Sr., sadly, “I know, son, but they want 
$5,000 in cash.” 


ek *& 


IT’S DIFFICULT these days to find anyone who’s opti- 
mistic about the future of small business. This came to 
mind when we read a statement by Representative Tom 
Steed of Oklahoma, a member of the House Small Busi- 
ness Dairy subcommittee. He said that small businesses 
are steadily disappearing and there are more vacant 
stores on main streets of the nation than during the 
height of the depression in the 1930s. 

Representative Steed expressed alarm at the trend to- 
ward large business and monopolies. He has introduced 
bills to strengthen sections of the antitrust laws enforced 
by the Federal Trade Commission. 

Representative Wright Patman of Texas, in a recent 
newsletter, carried information of interest about pros- 
pects in the small business field. He summarized the 
findings of a research organization in this manner: 

FOOD STORES: Business is good and volume is 
expanding, but the growth is mostly by the chains—big 
capital is required. Independents have to combine into 
co-ops and settle for thin profits. 

DRUGS, SHOES, GENERAL MERCHANDISE: 
Same story, with chains taking over. 

LIQUOR STORES: Growing, but some areas have 
too many. (The country spends more than $8 billion a 
year on liquor; gives about $4 billion in church con- 
tributions. 

GARDEN SUPPLY STORES: These do well in new 
suburbs, but the giants soon move in. 

REPAIR SERVICES: Auto, TV, appliance and big 
scale repairs for old homes are growing fast and take 
small capital to start. 

BOWLING: Growing fast, but takes more and more 
capital. 

MOTELS: Profits are up, but are over-built in some 
areas. 

LAUNDERETTES: Too much competition in down- 
town areas and suburban homeowners have their own 
washers. 

WHERE TO LOCATE: The general suggestion is to 
look first for business opportunities close to home. Home 
locations sometimes seem less glamorous, but may be more 
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profitable. It takes time to get established in a new 
locality. 

We like the “Where to Locate” suggestion. Too 
often a person bedazzled by the bright green of the 
turf on the other side of the fence has invested in 
a business property in a new place he soon discov- 
ers is less promising than the spot he left. 


x Kk * 
INEVITABLE 


Another appointed round that neither rain nor cold 
nor snow can halt is the office coffee break. 


* K * 


IF YOU'RE LOOKING for an idea to build deposits, and 
who isn’t, possibly this suggestion will help. We're in- 
debted for it to the newsletter of the Independent Bankers 
Association of the Twelfth Federal Reserve District, ed- 
ited by Harry Harding of Pleasanton, California, the 
sparkplug of the West Coast independents. Harry wrote: 

“Robert W. Franz reports that the First State Bank of 
Milwaukie, Oregon, recently carried on a program with 
larger employers to obtain the deposit of withheld income 
taxes and prepared a circular graphically depicting the 
benefits to the local economy when such taxes are de- 
posited with a local bank, where they can be put to work 
locally until needed by the U. S. Treasury. 

“When the tax money is deposited with the 
Federal Reserve Bank directly, or with a branch 
bank, the funds are removed from the local fi- 
nancial stream and are of no value to the local 
community. 

“Mr. Franz attributes the idea to Don Peterson, presi- 
dent of the Commercial Bank of Salem, Oregon. 

“In these days of high interest rates the temporary 
use of withheld taxes deposited to the Treasury Tax and 
Loan Account can be of considerable income value to the 
bank. Many bankers have overlooked this opportunity 
because there may be no large employers in the area. But 
you do have county, city and school organizations that do 
have payrolls and withhold taxes from employes’ pay- 
checks. 


a 


FEARLESSLY UNAUTOMATED 


An Old-Timer is one who remembers when people were 
more intelligent—than machines. 


* Ke x 


INCOME TAX TIME has come and gone and, believe 
it or not, there are some workers who are clamoring for 
the right to pay more taxes. As might be expected, those 
wanting to increase their payments are motivated more 
by selfishness than patriotism. 

Five big unions have formed a coalition to try to per- 
suade Congress that tips ought to count as wages in de- 
termining how much old-age insurance credit the gov- 
ernment records each year for waiters, barbers, bellmen 
and others whose total income is governed by the gen- 
erosity of their patrons. 

The unions estimate that 1,500,000 workers would ben- 
efit from the plan. Their basic argument is that it is not 
fair to consider tips as earnings for income tax purposes 
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without adopting a similar yardstick for social security 
taxes and pensions. 

The Internal Revenue Service insists on a full account- 
ing of tips in individual income tax returns. However, 
tips are not included in the payroll taxes paid by em- 
ployers and workers under the Social Security Act. This 
means that many thousands of workers receive credit for 
less than a third of their actual earnings when their fed- 
eral retirement benefits are computed. 


* Kk * 


NO ARGUMENT 


A new hat is not only a tonic for a woman but it makes 
her feel strong enough to buy a suit and four pair of 
shoes to go with it. 


* Kk * 


WE TRIED MANFULLY the other day to read a report 
from a congressional committee that found its way to our 
desk. It was titled “Preliminary Report on Business Re- 
porting Requirements of the Federal Government.” The 
cover noted that the report had been prepared by the 
“Subcommittee on Census and Government Statistics of 
the Committee on Post Office and Civil Service, House of 
Representatives, 86th Congress, First Session.” 

One of the more interesting bits in the report was the 
information that federal forms cost business $200 million 
a year. The report had this advice for those who are 
irritated by government reports, and who isn’t? 

“Shotgun complaints against paper work in general 
will do no good. Single out one form that particularly 
harasses your industry or your firm. Figure out specific 
ways it can be shortened, simplified, or otherwise revised 
to reduce the reporting burden without sacrificing its 
essential purposes. 

“The process of screening federal reports has been go- 
ing on for a long time. Most of the easy and obvious tar- 
gets have already been knocked off. Contrary to popu- 
lar impression, comparatively few of the 4,450 surviving 
federal forms are still vulnerable to demands for outright 
elimination. The real pay dirt of the future lies in the 
field of improving and simplifying reports, rather than 
wholesale reduction in sheer numbers.” 


EXECUTIVE QUALITIES 


An executive is one clever at selecting men good enough 
to do his job, yet not good enough to take his job. 


*  * 


WILLIAM MACFERRAN JR., president and trust officer of 
The State Savings Bank in Topeka, Kansas, writes to urge 
us—and our readers—to purchase and peruse a book 
titled “A Proper Monetary and Banking System for the 
United States,” written by nine economists. According to 
Mr. Macferran, the authors analyze our monetary system, 
pinpoint fundamental errors that have eroded our dollar 
and urge immediate return to the gold standard and a 
freely redeemable currency. While we’ve ordered the 
book, we haven’t read it, but pass along Mr. Macferran’s 
recommendation that it is “very worthwhile.” 
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Michigan Supreme Court claims 


jurisdiction over national bank 


in monopoly case and gives state law... 


A New Dimension 


A mephitic charade, carried out by the Michigan Nation- 
al Bank of Lansing with an expressed end of making the 
bank into “the Bank of America of Michigan,” was 
roundly denounced by the Michigan Supreme Court in a 
decision handed down April 11. 

The action was brought against Michigan National 
Bank by the Peoples Savings Bank of Port Huron. Mich- 
igan National which has a branch office in Port Huron, 
had attempted to achieve a monopoly position in the 
community by purchasing about two-thirds Peoples Sav- 
ing stock through its employes’ profit-sharing trust. It 
then intended to have the stock voted for dissolution. 


A Greater Dimension 


While upholding a previous court ruling that Michigan 
National had acted in an “illegal conspiracy,” the de- 
cision has far more important aspects than that of con- 
spiracy. 

The decision stated succinctly and with force that 
national banks are subject to State laws when these laws 
do not conflict with Federal statutes, and that State resi- 
dents and institutions which are injured by national 
banks may seek recourse under State law. 

In effect, the decision of the Michigan Supreme Court 
said that Federal banking statutes and regulations are 
not so all-embracing that they exempt national banks 
from State laws, and more particularly that national 
banks are subject to State anti-monopoly laws. 


IBA Lauds Decision 


Ben DuBois, Sauk Centre, Minnesota, secretary of The 
Independent Bankers Association, hailed the decision as 
one which will have far-reaching effects. 

“This case will, we hope, serve as a guide in future 
actions where branch bank and holding company sys- 
tems have been able to wink at State law,” he said. 
“Too long and too often have’ the State courts thought 
themselves without jurisdiction while nationally-char- 
tered banks have sought to impose monopolies.” 

Though it is the anti-monopoly aspect of the case 
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which will ultimately matter the most, it is the con- 
spiracy aspect which is the most interesting. 

Michigan National sought two moves to delay enforce- 
ment of the Supreme Court’s order to sell its stock in the 
Peoples Savings Bank. It has asked for a stay pending an 
appeal to the United States Supreme Court, and it has 
filed a motion for rehearing the trial. 

The motion for a delay has been rejected. The motion 
for rehearing is pending, but is not likely to be considered 
until the June term of the Michigan Supreme Court. 


Chicanery on the Grand Scale 


Michigan National’s part in the case is an almost in- 
credible classic in the exercise of bad faith. 

“We deal here,” the Michigan Supreme Court decision 
said, “with a story of high finance and less lofty subter- 
fuge. By this latter means the defendant Michigan Na- 
tional Bank sought to accomplish indirectly that which 
State and Federal law prohibited it to do directly.” 

Michigan National used as its agent its employes’ 
trust, a pension fund established to provide pensions for 
its employes which was pledged to use trust funds not 
“for any puspose whatsoever other than the exclusive 
benefit of the eligible staff members or their estates.” 

The executive committee of the board of directors of 
Michigan National was the board of trustees for the 
employes’ trust fund. 

In spite of the trust agreement, the trustees authorized 
the purchase of Peoples Savings Bank by the trust in 
order to wipe out the Peoples Bank for the benefit of 
Michigan National’s Port Huron branch. 


Machiavellian Doings 


In order to carry out the stock purchase, Michigan Na- 
tional, according to the court finding, “occasioned a busi- 
nessman of good reputation to assume the presidency 
of the Peoples Savings Bank when he was not legally 
qualified to do so, on the false representation that he 
was in his own right the majority stockholder, and to 
violate the fiduciary obligations of his newly-assumed 
office by seeking actively, though secretly, the destruction 
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of the bank by purchasing the balance of the 7% of the 
stock necessary to vote dissolution.” 

“The plan, the concealment, the purpose, and the re- 
sult are all conceded on this record. The defense is that 
the plan, including this means of execution, was legal, 
that the concealment was good business, that the State 
law against monopoly is not applicable to banking, that 
monopoly in banking is consistent with Federal and 
State banking law, and that anyhow the Michigan Na- 
tional Bank and the employes’ trust fund are a national 
bank and a national bank ‘affiliate’, respectively, and 
hence State law, whether common or statutory, cannot 
interfere with their described actions because of Federal 
pre-emption of the field. 


“As we will make clear, we do not think this State 
and its courts are so powerless.” 


The court then proceeded to unfold a bizarre tale of 
double-dealing by Michigan National and Leonard O. 
Zick, “a businessman of good reputation,” which would 
have been a credit to the imaginative powers of Baron 
Munchausen or other fabulists. 


The Founder Retires 

The genesis of the story was in the spring of 1956. 
Myron E. Ogden was president of the Peoples Savings 
Bank of Port Huron. He had been since he had helped 
establish the bank in the early 1930’s, and he owned or 
represented the owners of 51 per cent of the stock. 

Mr. Ogden wanted to sell his interests and retire, but 
at the same time he was unwavering in his determination 
to see the stock pass on to someone “in whom I have 
confidence as my successor for the good of the bank, its 
stockholders and the community of Port Huron.” 

His shares were listed with Texas Research Corporation, 
a firm acting as a bank broker in Detroit, and he ad- 
vised his board of directors of his wish to retire and sell 
his interests. There was some negotiation, but none of 
the directors purchased any stock. 


Enter Mr. Zick, or East Lynne Revisited 


Shortly thereafter, Mr. Zick, then from Kalamazoo and 
now from Holland, Michigan, learned the Peoples Savings 
Bank stock was for sale, and in May of 1956 he opened 
negotiations to purchase it. 

Mr. Zick, on June 29, went from Kalamazoo to Detroit 
to see the stock broker. He stopped in Lansing on the 
way to contact Howard J. Stoddard, president of Michi- 
gan National and chairman of the board of trustees of 
the employes’ trust fund. 

The avowed purpose of the meeting between Mr. 
Stoddard and Mr. Zick was for the latter to learn of 
economic conditions in the Port Huron area. He prom- 
ised to see Mr. Stoddard again if he decided to purchase 
the Peoples Savings Bank stock. 

The same afternoon, Mr. Stoddard met with the execu- 
tive committee of his bank and with trustees of the trust 
fund. He was authorized to deal with Mr. Zick for Peo- 
ples Savings Bank stock. 

The following day, Mr. Zick agreed to purchase Mr. 
Ogden’s stock, and they spent the day working out details 
of the sale. 

Striking a Pact 


Several days later, Mr. Zick notified Mr. Stoddard the 
sale had been made, and on July 5 they met in Lansing 


June 1960 


and drew up an agreement between Mr. Zick and the 
Michigan National Bank Profit Sharing Trust. 

The agreement stated that Mr. Zick would purchase 
not less than 10,100 shares and not more than 10,500 
shares of Peoples Savings Bank common stock at $43 a 
share from Mr. Ogden, and that Michigan National in 
turn would reimburse Mr. Zick for $5,000 he had paid 
as earnest money to Mr. Ogden. Further, Mr. Zick and 
Mr. A. S. Roberts of the stock brokers firm each would 
receive $25,000 commissions. Mr. Zick was also em- 
powered to purchase another 3,000 shares of Peoples 
Savings Bank at $43 a share, for which he would be 
paid a 10 per cent commission. 

The 10,100 shares Mr. Zick agreed to buy cost 
$434,300. At the time, he did not have more than $80,000 
of his own money. 

After July 5, though, Mr. Zick proceeded to purchase 
Mr. Ogden’s stock. Mr. Ogden was unaware of the agree- 
ment Mr. Zick had with Michigan National. 

Funds for the stock purchase were placed at Mr. 
Zick’s disposal by the Michigan National Bank by transfer 
through the First National City Bank of New York to 
the Chemical Corn Exchange Bank of New York to the 
Peoples Savings Bank. 


Signed, Sealed and Delivered 


By July 20, 1956, Mr. Zick had possession of 10,439 
shares of Peoples Savings Bank stock, which he left with 
a vice president of the Michigan National Bank in Lan- 
sing, along with a stock assignment signed by him. 

Four days later, Mr. Ogden, believing he had sold his 
stock to an individual who would guard the interests of 
the bank and the community, introduced Mr. Zick to the 
directors of the Peoples Savings Bank and suggested that, 
since he held the majority stock interest, the directors 


elect Mr. Zick president of the bank. They did. 
‘Pon My Word 


Mr. Zick, in turn, made febrile utterances about the 
future of the Peoples Savings Bank, now entrusted to 
him, and about Port Huron. Indeed, so enthusiastic was 
he that he would move his family to Port Huron and take 
up a permanent residence there as soon as possible. 

He also signed his oath of director, and solemnly 
swore he would, among other things, “diligently and 
honestly perform the duties” of his office, that he would 
not “knowingly violate, or permit to be violated, any 
provisions of the Michigan financial institutions act, and 
that he was the owner in “good faith” and in his own 
right of the stock and that he would not pledge the 
stock for security for any debt. 

This was while the stock was nestling in Lansing. 

After promising greater things for the Peoples Savings 
Bank and Port Huron and signing the oath, Mr. Zick 
requested the resignations of all members of the board 
of directors. None was forthcoming. 

Mr. Zick functioned as president of the Peoples Sav- 
ings Bank into September, during which time he contin- 
ued to purchase stock at $43 a share on behalf of the 
trust fund of the Michigan National’s employes’ trust 
fund. 


Tallying Up 


On September 13, Mr. Stoddard met with the advisory 
board of Michigan National’s Port Huron branch, told 
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them of the plan for liquidation of Peoples Savings Bank, 
and received their approval. The following day he met 
with the directors of the Michigan National Bank and 
received their approval also. That day Mr. Zick made his 
final accounting to the trust fund, showing he had pur- 
chased 13,141 shares under the July 5 agreement. 

Incidentally, the purchases Mr. Zick made on behalf 
of the trust fund were not for the benefit of the fund as 
an investment, but solely for the purpose of accomplish- 
ing the liquidation of the Peoples Savings Bank which 
Michigan National Bank could not accomplish on the 
open market. 

This action was in direct contravention of the agree- 
ment under which the trust fund had been established. 

Between July 19 and September 12, 1956, Mr. Zick 
had received $632,000 from the Michigan National Bank. 
He had signed no note or agreement to repay the money 
or any interest, and none was charged or paid. 


Revelations 


Finally, on September 19, 1956, Mr. Zick revealed 
Michigan National’s interest in the Peoples Savings 
Bank. He told Marshall Campbell, chairman of the board 
of the Port Huron bank, that he had sold his stock to 
the Michigan National Bank’s trust fund. He was giving 
his resignation, not to the Peoples Savings Bank, he said, 
but to Mr. Stoddard who would be present at the Sep- 
tember 25 directors’ meeting of the board to announce 
his plans. 

Mr. Stoddard was at that meeting. Mr. Zick was not. 
Mr. Stoddard announced the Michigan National’s trust 
fund intended voting the Port Huron bank’s stock for 
dissolution. 

Each stockholder of Peoples Savings Bank would re- 
ceive $43 a share for his stock, he said. Continuing his 
burst of magnaminity, he also said Michigan National 
Bank would assume all deposits, liabilities, and assets, 
take in all Peoples Savings Bank employes with full 
service credits toward their pensions, and make places 
on the advisory board of the Port Huron Branch for all 
directors. 


Utopia Balked 


This phase of Michigan National’s intended domina- 
tion of banking in the state was rudely received by the 
other Port Huron directors. 

They filed a suit in chancery. They also sought and 
were granted temporary injunctive relief against the 
threatened dissolution. 

Circuit Judge Timothy Quinn presided over the chan- 
cery trial initiated by Peoples Savings. 


No Dogged Dream, His 


At this trial, an exchange between Gorden McMorran, 
a Peoples Savings director, and Mr. Stoddard on the 
day of denoument was part of Mr. McMorran’s testimony. 


Q. Did anyone ask Mr. Stoddard why he had bought the Peo- 
ples Savings Bank? 

A. Yes, sir, I did. 

Q. Did he answer? 

A. Yes, he did. 

Q. What did he say? 

A. He said—I can’t give the chronology, but he said that one 
reason they bought the bank was to prevent control from falling 
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into the hands of individuals in Detroit or Chicago, indicating 
that they were perhaps undesirable, presumably, to the commu- 
nity. Further, that his aim or his ambition was to see that the 
Michigan National Bank expand and expand and in effect to 
become the Bank of America of Michigan. 

Q. Did he explain what he meant by that? 

A. I think in explanation, he said, Perhaps I can illustrate by 
quoting from Tolstoy to the effect that when a man has one acre 
he wants two, when he has two acres he wants three and when 
he has three acres he wants four but a dog is satisfied with only 
one. 

Q. Did he give any other explanation of the purpose or the 
reason that he had bought the Peoples Savings Bank? 

A. Yes, he indicated that the day of the small bank, in fact, 
he said that the day of the small bank is doomed and the smaller 
banks could not compete with a (sic) larger and more efficient 
institutions. 

Also at this trial, Mr. Stoddard testified the trust fund 


of his bank would achieve a quick profit through its 
purchase of Peoples Savings Bank stock. 


Q. Now, compensated, would you care to explain that? You 
felt the trust should be compensated; you mean because it did 
this job for the Michigan National Bank it should be compen- 
sated? 

A. Yes, I thought the trust had a right because it had pur- 
chased the stock, it had assembled the stock, so the trust in 
offering the stock to the Michigan National Bank should receive 
a profit for that work which the trust had done, yes. 


In this trial, Peoples National Bank also sought dam- 
ages it alleged it suffered through the loss of deposits 
after it was made known Michigan National Bank in- 
tended to dissolve it. It said it had suffered a $1,667,000 
decline in deposits in the period from September 26 to 
December 31, 1956. 

Judge Quinn disallowed this claim and was upheld by 
the Supreme Court. Peoples Savings Bank had had a 
$1,422,900 decline in deposits through normal opera- 


‘tions, and the balance of the decline could not be traced 


to a specific or casual relationship to the attempted dis- 
solution, it was shown. 

Judge Quinn ruled Michigan National Bank’s methods 
in acquiring the bank were illegal. He ordered the Peo- 
ples Savings Bank Stock, which had been impounded, to 
be sold at auction for not less than $43 a share. He 
allowed defendants in the case to bid at the auction. 


Reimbursement 


Mr. Zick was ordered to repay $2,056.09 he had re- 
ceived as president of Peoples Savings Bank. The Port 
Huron bank was also awarded damages of $560 for an 
unnecessary audit. The Port Huron bank could not re- 
cover, however, the $25,000 fee paid to Mr. Roberts as 
stock broker. The court said he was a party neither to 
the litigation nor to the conspiracy. 

A quo warranto action was brought before the Su- 
preme Court by Paul L. Adams, Attorney General for 
the State of Michigan. 

The chancery proceeding under Judge Quinn was re- 
viewed, and the Supreme Court upheld Judge Quinn on 
all matters except for allowing defendants to bid on the 
Peoples Savings Bank stock. The stock has been remand- 
ed to a chancellor for disvestiture of the defendants. 

The Supreme Court said Michigan National’s plan 
violated both common and statutory law: 


@ Mr. Zick had executed a false oath as a director in 
violation of two sections of the Michigan financial insti- 
tutions act in that he was not “the owner in good faith 


THE INDEPENDENT BANKER 








and in his own right” of a single share of Peoples Sav- 
ings Bank stock. 

@ Mr. Zick has violated his oath of office requiring 
that he “honestly perform his duties” by masquerading 
as Peoples Bank president while, as the court said, “he 
was actually serving as agent of a competitor bank and 
was seeking to destroy the institution he purported to 
serve. 

The representations made by Mr. Zick of his majority 
stock ownership, his intention to live in Port Huron and 
perform as bank president “smack of common-law 
fraud,” the court observed. “They were false. He knew 
it when he made them. They were material. They were 
intended to be relied upon, and they were.” 

@ The plan of voting two-thirds of the Peoples Sav- 
ings Bank Stock for dissolution was an attempt to cir- 
cumvent the true application of the financial institutions 
act, and the Michigan National Bank had no legal stand- 
ing to institute an involuntary dissolution proceeding, 
which is the exclusive right of the state. 

@ The plan as formulated and executed was a viola- 
tion of the Michigan National Profit Sharing Trust agree- 
ment and an ultra vires (an act beyond authority) use 
of the trust as an instrument of Michigan National 
Bank policy. 

In this connection, the court said that though the trust 
was able to purchase stock for investment purposes, 
there was clearly a wrong use of the trust’s funds as the 
purchase of the Peoples Savings Bank was not for “the 
exclusive benefit of the eligible staff members.” 

The court also quashed the contention the trust was an 
afhliate of Michigan National Bank, and hence not sub- 
ject to state law. Rather than being an “affiliate,” the 
court said the trust was empowered specifically to take 
advantage of Federal tax exemption under the internal 
revenue code and not to engage generally in business, 
nor to act as an association, corporation, business trust 
or holding company. 

@ The Michigan National Bank plan violated both 
State and Federal law in seeking to establish a monopoly 
of banking in Port Huron. Here, the court asserted, 
“National banks are subject to State laws which do not 
interfere with the purposes of their creation, or conflict 
with express powers given them by Federal law.” 

The action was also specifically prohibited by two 
Michigan anti-monopoly laws, and also a per se violation 
of Federal law. 


Nobody Else’s Business 


Here, Michigan National Bank made the core of its 
defense. It contended: (1) that Michigan anti-monopoly 
law does not apply to banking; (2) that the Federal 
anti-monopoly laws pre-empt the entire field of inter- 
state commerce; and (3) that the Federal banking statutes 
pre-empt the field and thus deprived the Michigan Su- 
preme Court of jurisdiction in the case. 

The court said that it was clear that Michigan anti- 
monopoly laws contain no specific exemption to banking, 
but neither is banking generally exempt from those laws. 

Along this line, Michigan National attorneys argued 
that the Michigan financial institutions act was intended 
to be a comprehensive law for banking, and since it was 
written after the anti-monopoly laws, it superceded them. 
Proof of this, they said, was that the banking commis- 
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sioner, under the financial institutions act, had created 
or maintained one-bank cities in the state. 

“We have no doubt that the Michigan financial institu- 
tions act has established, as a matter of State policy, a 
concern for the stability and economic soundness of 
banks in the State,” the court said. “These considerations 
have in some situations been placed above the mainte- 
nance of free and unlimited competition. We recognize, 
too, this State policy must be read in conjunction with 
any application of the anti-monopoly law to banking. 

“The purpose, however, is to protect the public against 
imprudent banking, not ‘to deter competition or foster 
monopoly.’ 

“What prevents the application of this argument to 
this case is the fact that Port Huron was supporting, 
and obviously would continue to support, two general 
banking institutions. This was not a liquidation founded 
on economic necessity or demanding State approval on 
grounds of protection of depositors or creditors of any 
bank.” 

The court also denied that jurisdiction was pre-empted 
by inter-state commerce and Federal anti-monopoly laws 
as they apply to that field. 


Local Effect 


All banking has some aspects of inter-state commerce, 
the court said, but in this case 90 per cent of all deposi- 
tors and transactions were purely local, hence state law 
was indeed applicable. 

The court also disposed of the argument that Federal 
banking statutes pre-empt the field by noting “that the 
victim of the defendants’ plan was a State bank, that the 
impact of the monopoly sought to be created would be 
overwhelmingly local, and that all of the parties with 
the single exception of the Michigan National Bank are 
State residents or institutions created under and gov- 
erned by State law.” 

The employes’ trust of the Michigan National, the 
court said, is clearly neither a national bank affiliate nor 
an organization organized under or regulated by Federal 
law, and hence, State law is clearly enforceable. 

Said the court: “Michigan, by enjoining a national 
bank from destroying a State bank by violation of State 
laws, does not purport to interfere with Federal regula- 
tion of a Federal agency. It merely says that the Federal 
agency, as it operates within the State of Michigan, must 
obey State laws passed under the State’s police power 
which in no way conflict with applicable Federal policy.” 

It cited U.S. Supreme Court rulings to support its 
finding. 

The court also said that Federal banking statutes do 
not constitute such a comprehensive scheme of Federal 
bank regulation as to pre-empt State anti-monopoly ac- 
tion against any national bank, and that, as the court 
read them, “they neither authorize what was attempted 
in this situation nor afford the regulatory body the 
power to restrain it.” 

The opinion, which contains some soaring legal prose, 
was written by Justice George Edwards, with four other 
justices subscribing to it. Justices Eugene F. Black of 
Port Huron and Thomas M. Kavanaugh disqualified 
themselves from the case. Justice Kavanaugh was attor- 
ney general when the case was begun. Justice Theodore 
Souris, who was seated in the high court in January, 
took no part. 
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Ogden, Utah—The Commercial 
Security Bank of Ogden initiated a 
Kas four-week cele- 
bration of its new 
$114, million 
building with a 
“Grand Opening 
Day” May 9. 
Robert G. Hem- 
ingway, presi- 
dent, said the new 
quarters provide 
43,000 square 
feet of space, an increase of 300 per 
cent more than the old building. 

Among the new facilities are a cus- 
tomer parking lot, drive-in windows, 
two day-night depositories and a cus- 
tomer lounge. 

Mr. Hemingway said the bank had 
grown from $24 million in total re- 
sources in 1950 to over $46 million 
as of December 31, 1959. 


New York, New York—Walter 
C. Brown has been appointed direc- 
tor of bank sales for the Mosler Safe 
Company. A native of New York, Mr. 
Brown has been with the firm since 
1923. He was elected vice president 
in 1959. He will move from Chicago, 
where he headed Midwest bank sales, 
to the company’s New York office. 





MR. HEMINGWAY 


Chicago, Illinois — Warren 
Schanlaber, assistant vice president, 
recently was named head of the oper- 
ations division of the Exchange Na- 
tional Bank of Chicago, according to 
Edgar Heymann, president. Mr. 
Schanlaber had been in charge of 
personnel, and Woodrow W. Broth- 
ers was appointed to succeed him. 

Mr. Schanlaber joined the Ex- 
change National in 1954, and Mr. 
Brothers came to the bank from the 
Allstate Insurance Company in Sko- 
kie, Illinois. 
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Los Angeles, California—Harry 
J. Volk, president of the Union Bank, 
announced the election of seven new 
officers. Stanley G. Whitney was elec- 
ted assistant vice president and Mary 
Goslovich, John A. Hess, John M. 
Owen, Harry L. Fein, John N. Snod- 
grass and James A. Martineau were 
named assistant cashiers. 


2 
Hamilton, Ohio—Cecil L. Rob- 


erts was named assistant to the presi- 
dent of the Mosler Safe Company re- 
cently. According to Edwin H. Mos- 
ler, Jr., president, Mr. Roberts will 
be responsible for special bank sales. 
He was director of national accounts 
for Mosler in Chicago for many 
years. His new headquarters are St. 
Louis. 





THE OLDEST MAN in Or. 
mond Beach, Florida and the 
president of the youngest bank 
meet over the largest cake 
ever baked in the area. Henry 
MeVeigh, 98, watches as bank 
president Albert J. Gowan cuts 
the 300-egg cake. The occasion 
was the first birthday of the 
Ormond Beach National Bank. 





Evansville, Indiana—The ap- 
pointment of R. J. “Jack” Brunton as 
vice president of 
the Citizens Na- 
tional Bank effec- 
tive July 1 was 
announced re- 
cently by M. C. 
Oberhelman, 
president. Mr. 
Brunton, who 
will be business 
consultant, has 
been a partner of the George S. Olive 
Company. 

A graduate of the Indiana Univer- 
sity School of Business, Mr. Brunton 
spent several years with the U.S. 
Treasury Department as a _ special 
agent before joining the George S. 
Olive Company in 1950. 


MR. BRUNTON 


Birmingham, Alabama—Rich- 
ard Alexander Puryear, Jr., president 
of the Alabama Gas Company, was 
recently elected a director of the Bank 
for Savings & Trusts. He is a native 
of Selma, Alabama, a graduate of 
Auburn University, and attended the 
Graduate School of Business at Co- 
lumbia University. 


Rapid City, South Dakota—The 
Rapid City National Bank inaugu- 
rated its new quarters April 24 with 
one of the most successful open houses 
ever held by a bank. 

A. E. Dahl, chairman of the board, 
said the key to the success was cer- 
tificates worth $1 each which visitors 
could make out to the church of their 
choice. A total of 9,218 certificates 
were given out. 

The new bank features an 80-foot 
mural by Bernard Thomas, a well- 
known artist. The mural traces the 
past history of the Black Hills region. 
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THE WOMEN’S INVASION of banking was pointed up when 
the Citizens National Bank of Los Angeles promoted nine 
women staff members to officer status. Seated front: Mrs. Pat 
Marinucci, Miss Rita Schumacher, Mrs. Margaret Tagaris and 
Miss Dorothy Jones. Seated Back: Mrs. Emilie Davenport, Miss 
Winnie Zimmerhakl, Miss Carmela Moretti, Mrs. Betty Gos- 
sett and Mrs. Helen Hopcraft. The appointments, to assistant 
operations officers and assistant instalment loan officers, “are 
in recognition of expanding responsibilities and opportunities 
for women in all phases of the banking field, said Roy A. 


Britt, president. 








Atlanta, Georgia—M. Monroe 
Kimbrel, executive vice president of 
the First National Bank of Thomson, 
Georgia, has announced his candi- 
dacy for vice president of the Ameri- 
can Bankers Association in 1961. 

Mr. Kimbrel is chairman of the 
ABA’s committee on Federal legisla- 
tion. He is also a member of the 
ABA’s agricultural committee, ABA 
state vice president and regional vice 
president. He is a director of the 
Federal Reserve Bank of Atlanta. 

The Georgia Bankers Association 
endorsed his candidacy during its re- 
cent convention. 


Toledo, Ohio—Willard I. Webb, 
III, vice president of The Ohio Citi- 
zens Trust Company, has been named 
Toledo’s outstandifg young man of 
1959 by the Toledo Junior Chamber 
of Commerce. 

A community-wide judges commit- 
tee selected the 34-year-old banker for 
his contributions to Toledo. 
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Houston, Texas—The appoint- 
ment of Herman A. Kropp to the real 
estate sales department staff has been 
announced by Charles L. Bybee, 
president of Houston Bank & Trust. 

A native of St. Louis, Mr. Kropp 
was formerly associated with Mitchell 
I. Koppel in commercial real estate 
development. He has been a resident 
of Houston since 1949, 


Chicago, Illinois—Charles C. 
Kaplan was appointed head of the 
land-trust division of the Exchange 
National Bank of Chicago’s trust de- 
partment on May 5, according to Ed- 
gar Heymann, president. Mr. Kaplan 
formerly was assistant manager of 
the mortgage department of the bank. 





Tulsa, Oklahoma—Guy 0. Bay- 
less, Jr. has been named trust de- 
partment head of the First National 
Bank and Trust Company and pro- 
moted to senior vice president and 
trust officer. 

Three other changes were made. 
Charles B. Neal, vice president and 
trust officer, was transferred from 
manager of the trust department’s 
corporate division to head the per- 
sonal trust division. James R. Mere- 
dith, assistant vice president and trust 
officer, will now head the corporate 
division. Jack W. Dikeman was pro- 
moted from assistant auditor to as- 
sistant trust officer and assigned to 
the corporate division. 


oe 
St. Louis, Missouri—John G. 


Blessing has recently joined the sales 
staff of Bank 
Building & Equip- 
ment Corporation 
of America, ac- 
cording to Earl 
T. Klein, sales di- 
rector. A gradu- 
ate civil engineer, 
Mr. Blessing re- 
ceived his degree 
MR. BLESSING in 1949 from In- 
diana Technical College. Prior to 
joining Bank Building, he was gener- 
al manager of the Calvert Iron 
Works, Atlanta, Georgia. He will 
work out of Bank Building’s Atlanta 
regional office and represent the firm 
throughout the South. 





Houston, Texas—Frank J. Hoff- 
man, head of the property manage- 
ment department at Houston Bank & 
Trust Company, died suddenly at his 
home April 22. 

A native of Minnesota, Mr. Hoff- 
man managed property for a number 
of Chicago banks during the 1930's, 
following which he engaged in subur- 
ban real estate sales and management 
in the Chicago area. Discharged from 
the Navy as a captain in 1946, he 
came to Houston, working in realty 
sales. He joined the bank staff in 
1956. 
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Seattle, Washington—First 
quarter reports by the Independent 
Banks of the Puget Sound Region 
show gains of over $1 million in de- 
posits and loans and discounts over 
the same period last year. 

Total deposits in the six banks on 
March 31 was $17,713,405, an in- 
crease of $1,156,153 over a year ago. 
Loans and discounts of the banks 
totaled $6,376,898, up $1,097,911 
from the end of the first quarter in 
1959, 

The six banks have total resources 
of over $22 million. 

The Independent Banks of the 
Puget Sound Region are: Bainbridge 
Island Bank, Bainbridge Island; Bo- 
thell State Bank, Bothell and Ken- 
more; Citizens Bank, Kirkland; Com- 
mercial Bank of Seattle, Lake City; 
Evergreen State Bank, Mountlake 
Terrace; and Guaranty National 
Bank, White Center. 

The banks recently banded togeth- 
er to start a joint information and 
education program which is the first 
of its kind in the area. 


Minneapolis, Minnesota—Mar- 
garet Roland of the Midland Nation- 
al Bank was elected president of the 
Minneapolis chapter of the American 
Institute of Banking as the 3,000. 
member organization held its annual 
election recently. 

Miss Roland, who is supervisor of 
the credit department of her bank, 
became the second woman in the in- 
stitute’s 60-year history to hold the 
Minneapolis chapter presidency. 








REMODERNIZED BUT RETAINING IDENTITY 
is the First State Bank of Decatur, Indiana. The 
structure uses limestone, plate glass, porcelain 


Dallas, Texas—George A. Ni- 
coud, Jr. was elected vice president 
of the First Na- 
tional Bank in 
Dallas, according 
to a May 1 an- 
nouncement by 
Robert H. Stew- 
art III, president. 
Mr. Nicoud had 
been associated 
with Investments 
Management Cor- 
poration since 1952. He has been a 
director of the First National Bank 
of Paris, Texas, and is now a board 
member of the Plateau Natural Gas 
Company and the Gunnison Mining 
Company, both in Colorado, and the 
Lakeview Mining Company in Ore- 
gon. 

A graduate of North Dallas High 
School, he attended Tulane Univer- 
sity and was graduated from Southern 
Methodist University in 1949, He is 
a veteran of five years’ service with 
the U.S. Marine Corps. 


MR. NICOUD 


San Diego, California—The 
First National Trust and Savings 
Bank of San Diego report its net 
operating earnings for the first quar- 
ter of 1960 were $553,468.26, or 52 
cents per share on the 1,056,000 
shares outstanding. 

This reflects a 4.8 per cent increase 
before transfers to reserves over the 
same period last year. First National 
paid its regular quarterly dividend of 
25 cents a share on May 1. 





enamel panels and aluminum. Conversion of an 
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New York, New York—Four new 
appointments of officers at the Bank 
of New York were announced by Al- 
bert C. Simmonds, Jr., chairman. 

They are: Douglas Brown, Jr., as- 
sistant vice president; J. Richard 
Powell, assistant treasurer; Miss Mar- 
garet Brooks, assistant treasurer; and 
Miss Helen D. Rennie, assistant treas- 


urer, 
® 


Springfield, Ilinois—At a meet- 
ing of the Sangamon-Menard Bankers 
Federation held recently at the New 
Salem State Park Lodge, Joseph Ce- 
rar was elected president, George 
Brown was elected vice president, and 
Charles Etherton was elected secre- 
tary-treasurer. 

Mr. Cerar is cashier of the Capitol 
Bank of Springfield, Mr. Brown is 
cashier of the Athens State Bank, and 
Mr. Etherton is assistant cashier of 
the Illinois National Bank of Spring- 
field. 

The Sangamon-Menard Bankers 
Federation is an association of all 
banks in Sangamon and Menard 
Counties. 

& 


Chicago, Hlinois—John W. 
Adams was elected president of the 
Ashland State Bank at a recent meet- 
ing of the board of directors. He took 
office May 2, succeeding Eugene F. 
Cronin who retired. 

Mr. Adams has been vice president 
and cashier of the Mutual National 
Bank of Chicago since 1953, having 
served that bank in various assign- 
ments since 1929. 








adjoining store doubled the amount of usable 
floor space. A walk-up window and off-street park- 
ing were also added. 


—Photo by Bank Building and Equipment 
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NEW PRESIDENT of the junior section of the Louisiana Bank- 
ers Association is Parker C. Gabriel, left, accepting the gavel 
from retiring president Jack O. Broussard. Mr. Gabriel is assist- 
ant vice president of the Guaranty Bank & Trust Company of 
Amite, and Mr. Broussard is assistant cashier of the New Iberia 


National Bank of New Iberia. 


Omaha, Nebraska—Oscar H. 
Holquist has retired from the First 
National Bank of 
Omaha after 54 
years. He started 
with the bank as 
a messenger in 
1906. He became 
assistant cashier 
in 1942, cashier 
in 1950, and vice 
president in 
1953. Mr. Hol- 
quist took the job with First National 
only temporarily, but ignored his 
father’s advice to quit work and re- 
turn to school in the fall. 





MR. HOLQUIST 


Altenburg, Missouri—A series 
of observances commemorating the 
50th anniversary of the Bank of Al- 
tenburg were held recently. 

The anniversary was highlighted 
by the meeting of the 7-County Bank- 
ers Association meeting in Altenburg 
May 19. Open house was held for 
the public on May 20 and 21. A 
Charter Night Dinner was held March 
30 for the stockholders of the bank. 
The bank opened for business July 5, 
1910. Its first statement, issued July 
9, 1910, showed total resources of 
$22,834.31. President Eugene L. 
Boehme said present resources are in 


excess of $1,400,000. 
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Glendale, California—Clarence 
C. Jones has been appointed vice 
president and cashier of the Valley 
National Bank, according to Linus E. 
Southwick, president. 

Mr. Jones has 20 years’ experience 
in the banking field. A native of 
Kearney, Nebraska, he attended 
school in Omaha, including Omaha 
University. 

He began his banking career at 
the Omaha National Bank in 1940, 
leaving there in 1942 to join the U.S. 





OPEN HOUSE was held re- 
cently at this new office of the 
Deposit Guaranty Bank & 
Trust Company in Jackson, 
Mississippi. 








CLASSIFIED ADS 


HELP WANTED 


Experienced young man for Opera- 
tions Department in Independent Bank 
in Southern California—Good starting 
pay, fringe benefits and opportunity 
for advancement. Box 7, c/o The Inde- 
pendent Banker, P.O. Box 267, Sauk 
Centre, Minnesota. 


WE NEED BANKERS 


of all skills and experience for posi- 
tions now available. Write to us for 
details in absolute confidence. BANK 
PERSONNEL CLEARING HOUSE and 
Employment Agency, 503 N. Washing- 
ton, Naperville, Il. 











Marine Corps. He returned to Omaha 
National in 1945 after three years of 
service in the South Pacific area. 

In 1954, he left Omaha to become 
executive vice president and director 
of the Farmers State Bank of Elk- 
horn, Nebraska. In 1955, he was 
graduated from the Wisconsin School 
of Banking. 


* 
New York, New York—Derl I. 


Derr, farm representative of the Na- 
tional Commer- 
cial Bank and 
Trust Company 
of Albany, New 
York for the past 
three years, has 
joined the Amer- 
ican Bankers As- 
sociation as a 
member of its ag- 
ricultural com- 
mission staff. Mr. Derr was educated 
in public schools at Millville, Penn- 
sylvania, and at Cornell University. 
He served five years in the U.S. Air 
Force, returning to Cornell to earn his 


M.S. degree. 





MR. DERR 


Los Angeles, California—Jerry 
J. Svoboda, assistant auditor for the 
Citizens National Bank, retired re- 
cently after 25 years with the bank, 
it was announced by Roy A. Britt, 
Citizens president. 

Mr. Svoboda joined the bank in 
1935 as special examiner in the trust 
department. He later participated in 
all phases of the bank’s auditing ac- 
tivities, and was appointed assistant 
auditor in 1949. 
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THE SEAWA 


A Road to Prosperity 
For the Middle West 





The St. Lawrence Seaway, a $1 billion, 185-mile long 
passageway to the Atlantic Ocean from the Great Lakes, 
has been hailed as a means of bringing new commerce 
and wealth to the Middle West. 

The Seaway got off to a sound start last year, al- 
though it did not live up to the gaudy promises made by 
press agents. Then, too, few conclusions can be drawn, 
based on the operation of just one year. 

Now beginning its operation for 1960 after a four- 
months entombment in ice, the Seaway is again trans- 
forming Middle West cities into international ports-of- 
call. 

Last year’s performance—while not a typical one— 
does point up some facts about the Seaway and portend 
some possible trends. 

In spite of the steel strike and the fact some im- 
balances in the national economy may have resulted 
because of it, there was a striking amount of imported 
goods being shipped on the Seaway. 


Imports Greater 


There was a much larger total of upbound (or “in- 
bound”) cargo than downbound (or “outbound”). 
Canadian and U.S. authorities reported 20,103,767 tons 
of cargo were carried in both directions through the 
Seaway (Montreal to Lake Ontario) during the 1959 
navigation season. This represented a 71 per cent in- 
crease over the amount of cargo shipped in the old 
St. Lawrence canals in 1958. The biggest portion of this 
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increase was in upbound cargo, which displayed a net 
gain of 6,150,000 tons, or a 132 per cent increase. Down- 
bound gains were 21,180,000 tons, or 31 per cent more 
than in 1958. 

Each Lakes port has tended to attract certain cargo, 
and this trend will undoubtedly continue. For instance, 
while Buffalo may not continue to import as much 
foreign-made steel, it will likely continue as the leading 
port of the import of Canadian iron ore. Kenosha, Wis- 
consin last year was second only to Detroit in down- 
bound defense shipping, and it also imported some 
2,285 foreign autos. 

The biggest amount of outward bound cargo is in 
grain, though, and Duluth, Chicago and Toledo, with 
their grain storage facilities, have taken the lead as 
deepwater ports. 


The Inland Genoa 


Of these, Chicago is most likely to be the largest 
shipper. It is the natural center of the great Middle 
West manufacturing and consuming area, and its total 
port facilities handled some 680,000 tons of bulk and 
general cargo, exclusive of grain. Furthermore, Chicago 
is a year-round port. During the winter, barges ply back 
and forth between New Orleans and Chicago, using the 
Cal-Sag Canal, the Illinois River and the Mississippi. 
Thus, goods can be exported to New Orleans for over- 
seas, or barged to Chicago to hold until the Seaway 
resumes operation. 
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GRAIN SHIPMENTS - 1959 * 
Exports from leading Gulf and Atiantic ports 
compared with water shipments from Lake ports 


New Orleans 
Houston 
Galveston 
Port Allen 
Baltimore 
Norfolk 








Duluth-Superior 
Chicago UHI 
Toledo 








(Million bushels) O 25 50 15 100 125 
i Export overseas _ |jijj Shipped to Canadian ports 


* Grain Inspections bby Ports, Grain Market News, U.S.D.A., Jan.8, 1960 


Chicago is also deep in the Corn and Livestock Belts. 
As a result, it has about 83,600,000 bushels of grain 
storage capacity—70 per cent of which is on water. It 
now has and is enlarging its storage space for the grain 


“byproducts” of meat, fats and oils. Chicago also has ° 


the largest grain futures market which gives exporters 
the opportunity to insure against price fluctuations while 
they are merchandising grain overseas. 

The Port Authority of Chicago, which can now berth 
20 deepwater ships in its Lake Calumet facilities, ex- 
pects to spend $300 million over the next 15 years to 
develop this harbor. 

Representatives of the Port Authority report that Chi- 
cago’s first Seaway season was a success and that foreign 
ships made money. Cargo—both incoming and outgoing 
from Cal Harbor—totaled 412,000 tons. Incoming cargo 
consisted of finished steel, heavy machinery, glassware, 
plateware, olives, marble, whiskey and foreign cars. Out- 
going cargo—other than grain—was hardly representa- 
tive of our national products: tons of bubble gum, pin- 
ball machines, grass seed, bowling alleys, flour, tree 
trunks and frozen meats. Of course, the largest export 
was grain. 


Some Remedies Needed 


The Seaway suffered a noticeable lack of outgoing 
cargo, glowing percentages to the contrary. It was the 
first year of operation last year, and there is no valid 
comparison with other seasons. All was not exactly mel- 
low along the Seaway in 1959, either. The biggest head- 
ache was the Welland Canal bottleneck, where once, as 
many as 60 ships rode at anchor awaiting their turn. 

Some of the locks along the Seaway had inadequate 
fendering and many a ship’s plates suffered as a result. 
Furthermore, there wasn’t a single Lakes port which 
escaped criticism from saltwater sailors. Generally speak- 













The S.S. Weissenburg loading 

shelled corn for shipment to 
Antwerp, Belgium. This shipment, 

in May of 1959, was thought 

to be the first originating from 

the Lakes port of Chicago for 
uninterrupted movement to Europe. 
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ing, the port depths were not as deep as claimed. Lakes 
longshoremen were accused of being slow and careless. 
And in the case of Chicago, tugboat-escort into Lake 
Calumet made costs soar. 

Some of these problems will be solved by time, expe- 
rience, planning and money. One problem will take 
longer to solve, though, and that’s the disorganized rail- 
road freight structures. 


Cheaper Transportation Costs 


Rate decreases as such are not the chief problem. 
Chicago Board of Trade transportation experts have long 
pointed out that one of the first benefits of the Seaway 
would be to encourage rate reductions among compet- 
ing transportation systems, and that any downward ad- 
justment would obviously benefit both the farmer and 
consumer. 

This is what is happening, but in such a piecemeal 
fashion there is devastating confusion. Sharp competi- 
tion between the Seaway, rails, trucks and barges means 
farmers and country elevators may market in several 
directions. They are no longer tied to one railroad haul- 
ing to one gateway—instead, they can choose the best 
bid from a North Atlantic port, Chicago or New Orleans, 
all of which can now store or export grain. 

Revised freight rate structures to meet Seaway com- 
petition, boosted what the grain trade calls “track coun- 
try station” prices for grain by about 324¢ a bushel in 
parts of the Middle West. Grain exchange spokesmen 
say this is about one of the finest “supports” that can 
be given to farmers. 

The Seaway is not a river of dreams. It is a reality; 
one that holds promise if the new deepwater ports ap- 
proach their problems with intelligence and enthusiasm. 
It may mean the advent of a new prosperity for the 


Middle West. 








75 Banks in 24 States Are 
Newest Members of IBA 


Since the publication of the mem- 
bership list in the February issue of 
THE INDEPENDENT BANKER, 75 
banks in 24 states have become the 
newest members of The Independent 
Bankers Association. 

Ben DuBois, Sauk Centre, Minne- 
sota, association secretary, said these 
latest additions bring the IBA to near 
the 5,800 mark, an all-time high. 

Seventy-one new members were re- 
ported in February, 55 in January, 
and 223 in December. 


COLORADO 

Pikes Peak Bank of Commerce, 
Colorado Springs 

The Rio Grande County Bank, Del 
Norte 

The Littleton National Bank, Littleton 


FLORIDA 

Avon Citrus Bank, Avon Park 

Inter City National Bank, Bradenton 

Industrial Savings Bank, Gainesville 

Bank of Greenville, Greenville 

The Bank of Iverness, Iverness 

Gulf State Bank, New Port Richey 

The Bank of Orange Park, Orange 
Park 

First National Bank, Tarpon Springs 


GEORGIA 

Mount Vernon Bank, Mount Vernon 
Bank of Ray City, Ray City 

Brice Banking Company, Vidalia 


ILLINOIS 

The Bank of Arlington Heights, 
Arlington Heights 

First State Bank of Calumet City, 
Calumet City 

East Dubuque Savings Bank, East 
Dubuque 

National Bank of Fairbury, Fairbury 

State Bank of Havana, Havana 

Citizens State Bank, Mt. Morris 


INDIANA 
Greenfield Citizens Bank, Greenfield 
The Kouts State Bank, Kouts 


IOWA 

Central Trust & Savings Bank, 
Cherokee 

Modale Savings Bank, Modale 
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KANSAS 

The Citizens Bank, Abilene 

Fall River State Bank, Fall River 

Home State Bank, Horton 

Commercial State Bank, Long Island 

The Ottawa County Bank, 
Minneapolis 

First National Bank, Nortonville 

Kansas State Bank, Overbrook 

The Farmers National Bank, Victoria 


LOUISIANA 
Donaldsonville State Bank, 
Donaldsonville 


MARYLAND 
Frostburg National Bank, Frostburg 


MASSACHUSETTS 
The Buzzards Bay National Bank, 
Buzzards Bay 


MICHIGAN 

Central State Bank, Beulah 

The Oceana County Savings Bank, 
Hart 

The Union National Bank, Marquette 

Wayland State Bank, Wayland 


MINNESOTA 

Security National Bank, Amboy 
First State Bank, Fountain 
Produce Exchange Bank, St. Paul 


MISSISSIPPI 

Bank of Blue Mountain, Blue 
Mountain 

Bank of Kilmichael, Kilmichael 

Maben Home Bank, Maben 

Citizens Savings Bank, Magnolia 








Ss 


“You don’t have to know them that 
well.” 


Bank of Oakland, Oakland 

First National Bank, Picayune 
The Valley Bank, Rosedale 
Smith County Bank, Taylorsville 


MISSOURI 

Farmers State Bank, Ellington 

Bank of Ionia, Ionia 

Bank of Hillsboro, Hillsboro 

Farmers Bank of Unionville, 
Unionville 


NEBRASKA 
Farmers State Bank, Lyman 
Springfield State Bank, Springfield 


NORTH DAKOTA 
Mandan Security Bank, Mandan 


OHIO 

Citizens Bank Company, Asonia 

The First National Bank, Bellevue 

The First Bremen Bank, Bremen 

The Peoples Savings Bank Company, 
Delta 


OKLAHOMA 
First State Bank, Indiahoma 


TENNESSEE 
National Bank of Murfreesboro, 
Murfreesboro 


TEXAS 

Mercantile National Bank at Dallas, 
Dallas 

The First National Bank, Itasca 

First National Bank, Post 

Southern State Bank, South Houston 


VIRGINIA 


The Peoples Bank & Trust Company, 
Chase City 


WEST VIRGINIA 

The Gauley National Bank, Gauley 
Bridge 

The Tucker County Bank, Parsons 

WISCONSIN 


The Portage County Bank, Almond 
Community State Bank, Eau Claire 
Citizens American Bank, Merrill 
Sherwood State Bank, Sherwood 


WYOMING 
Cheyenne National Bank, Cheyenne 


THE INDEPENDENT BANKER 





As Qld 
Fashioned 
as the Old 

Mill Stream 


But it Stays 
in Style at 
Stock Yards Bank 


That’s the good old “Hi, Joe — 
Howdy, Charlie” kind of service 
exemplified by the country 
banker who knows his customers 
... their needs, and how to 

meet them from constant, 


cordial contact. 


No matter whom you discuss 
your correspondent problems with 
at your Banker’s Bank, you'll 
get an old-fashioned neighborly 
approach along with all the 
efficiency of modern techniques. 
Remember, you'll be talking to 

a correspondent specialist familiar 
with your local situation gained 
from frequent trips throughout 
the territory. And he’s ready 

to serve you whether you call, 


write Or Visit. 





THE NATIONAL STOCK YARDS NATIONAL BANK 


Member Federal Deposit Insurance Corp. 


OF NATIONAL 


CITY 





NATIONAL STOCK YARDS, ILL. 
A RESERVE CITY 





Another step forward in helping business save money... 


Oalionel’ 


ANNOUNCES 


3 ELECTRONIC 


DATA PROCESSING CENTERS 


tit e@ ’ First three in a nationwide network —New York, Dayton, 
ie eg NEWYORK NY Loa Angeles, Around the clock, seven days a week, to pro 
ee al | Ler aL vide overnight service, Whether your business is large or 

Pl | ) amall,,. commercial or savings bank, department or other 

, 4 retail store, industrial, transportation, government, or any 


other type of business... National is prepared to serve you 
all the way... from original entry to final report. 


How centers will operate: Information will be captured 
automatically, on punched paper tape or cards at your place 
of business, while using National Accounting Machines, Cash 
Registers, or Adding Machines in normal operation. 
The punched tape or cards will then be forwarded to a Na 
To be opened September Ist on the ground tional Data Processing Center where the accounting, statisti- 
floor of the new Getty Building, Madison cal, and management reports will be electronically processed. 
Avenue at 61st St., New York, N. Y. 
frame. rene How you will benefit: National Data Processing Centers 
are the modern way... you record the original entry, National 
does the rest. Records and reports will be available to you 
faster... more economically ...than ever before. 
Growth of your business, or increases in volume of paper- 
work can be taken in stride... with minimum expense. 
Your accounting department (and the need for processing 
equipment) can be held to a minimum, without sacrificing 
the quantity or quality of information made available to you. 
Your accounting system will always be the most modern 
...as new electronic machines are made available you will 
be among the first to capitalize on their many advantages. 


To be located at National's Home Office 


and Factory, Davton 9, Ohio. For unique banking services: National Centers will also 


be the first to be equipped with high-speed electronic check 
sorters and other automation equipment to provide econom- 
ical processing services for banks and other lines of business. 


* js 2 
Wational * trectronic “304” saves time and money 
@ Reads paper tape at 108,000 characters a minute! 


@ Reads 2,000 punched cards a minute! 
@ Prints reports at speed equivalent to 290 typists! 


To be located at National's Electronic Re- 
search and Engineering Division, 1401 E. 
El Segundo Blvd., Los Angeles (Haw- 
thorne) California. 


THE MATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES * 76 YEARS OF HELPING BUSINESS SAVE MONEY 








